
The

 

Receive

doi:10.5

 

Abstra

The role
In parti
ascribed
in comp
appoint
system 
have ta
specific
229 tran
The res

e Role o

Em

Tel: 

T

ed: Septemb

5296/ifb.v1

ct 

e of investm
cular, to po
d to investm
panies invo
ted to act a
in order to

aken place b
cally pre an
nsactions, d

sult is that i

of Inve

mpiric P

Ful

Depa

Easte

SDA B

39-032-137

Re

Ful

De

Gu

SDA B

Tel: 39-064-

ber 17, 2014

i2.6638   

ment banks 
oint out the 
ment banks,
olved in sp
as advisors 
o assess and
between lis

nd post the L
divided into
in the post 

estment

Pre and 

V

ll Professor 

artment of E

ern Piedmon

Bocconi Sc

7-5438    

enato Giova

ll Professor 

epartment o

uglielmo M

OCCONI S

890-5707 

4  Accepte

        U

in M&A op
variations i
 the relation
ecial under
is examine

d classify t
ted compan
Lehman Br
o 161 and 6
Lehman pe

51

t Banki

Post L

Vincenzo C

of Banking

Economics 

nt State Un

chool of Ma

  E-mail: v

 

annini (Corr

of Banking

of Economic

Marconi Univ

School of M

    Email

ed: October

URL: http://

perations is 
in the impa
nship betwe
rwriting ope
ed. The ana
the reputati
nies in two 
rothers bank
68 observat

eriod, unlike

I

ing in M

Lehman

Capizzi 

g and Financ

and Busine

iversity, No

nagement, M

vincenzo.ca

responding 

g and Financ

cs and Mana

versity, Rom

Management

l: r.giovann

29, 2014 

/dx.doi.org/

analyzed on
ct of the ce
een the valu
erations an
alysis, whic
on variable
time frame

kruptcy. Th
tions, respe
e the preced

International 

M&A O

n Eviden

ce, Ph.D. 

ess Studies 

ovara, Italy 

Milan, Italy

apizzi@eco.

author) 

ce, Ph.D. 

agement 

me, Italy 

, Milan, Ital

ini@unimar

Published: 

10.5296/ifb

n the basis o
ertification e
ue created f
d the reput

ch uses an 
e, focuses o
es, symmetr
e total samp

ectively pre 
ding time fr

 Finance and
ISSN 2

2014, Vol. 

Operatio

nce 

y 

.unipmn.it 

ly 

arconi.it 

December 

b.v1i2.6638 

of empiric e
effect which
for the share
tation of th
original me

on transacti
trical to eac

mple is comp
 and post L

frame, for w

d Banking 
2374-2089 

1, No. 2 

 

ons: 

2, 2014 

evidence. 
h can be 
eholders 

he banks 
easuring 
ons that 

ch other, 
posed of 
Lehman. 

which no 



signific
acquirer
acted a
collapse
shareho

Keywo
Superio

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

cant empiric
rs) is signif

as advisors.
e, the certi
olders' choic

rds: Invest
or deal hypo

c evidence 
ficantly infl
. This indic
fying effec

ce. 

tment banki
othesis 

is found, t
fluenced by 
cates that, 

ct of the in

ing, financi

52

the wealth 
the reputat
subsequent

nvestment b

ial advisory

I

of the shar
tion of the 
t to the sh
banks takes

y, M&A tran

International 

reholders (o
investment 

hock of the
s on an imp

nsactions, C

 Finance and
ISSN 2

2014, Vol. 

of both targ
t banks whi
e Lehman B

mportant role

Certification

d Banking 
2374-2089 

1, No. 2 

 

gets and 
ich have 
Brothers 
e in the 

n effect, 



1. Intro

Merger 
of corpo
part of
phenom
wave o
level. In
such op
billion 
particip
support
appoint
obtaine
sought i
empiric
the Leh
the inve
reputati
role of 
quality 
potentia
acquisit
the con
previou
have tak
The fir
transact
to the r
suggest
depends
counter
contract
Therefo
(Fuller, 
in order
the inv
compan

Having 
compan
special 
the shar
study, a
bidder) 

oduction 

and acquis
orate financ
f those wh

menon can b
f M&A act
n the mean
perations, g
dollars (No

pated as adv
t in literatu
ted as advis
d are often 
in the use o

c studies. M
hman Broth
estment ban
ion of the in
advisors in
of the serv

al for creat
tions, i.e. th

nveyance of
us literature,
ken place o

rst is that t
tions and its
reputation r
t, greater vi
s on the fac
rparties to c
tual power

ore the acqu
Netter, and

r to obtain 
vestment ba
nies (Golubo

said this, 
nies, the pur
financing e
reholders an

as already m
and the targ

ition operat
ce and, in a 
ho carry o
be understo
tivities, abo
nwhile, the 
generated re
ote 1), a fai
visors in m

ure for the 
sors, and th
discordant 

of different m
Motivated by

ers bankrup
nking sphere
nvestment b
n M&A ope
vices offere
ting value 

he operation
f ownership
, is represen
only betwee
the reputati
s effects are
risk (Golub
isibility lead
ct that in o
capture and
r held by t
uisitions in 
d Stegemoll
maximum v
anks can h
ov et al., 20

focusing o
rpose of the
event, there 
nd the repu

mentioned, h
get (or selle

tions (M&A
parallel ma

out investm
ood from th
ut 4.2 trilli
investment

evenues in t
irly large sl

most of the 
relationship
e quality of
or not signi
methodolog
y the new e
ptcy, which 
e, this pape

banks and th
erations. Ac
ed would b
for the sh

ns in which 
. A distinct

nted by the f
en listed com
ion of the 
e more pron
ov, Petmez
ds to higher

operations b
d release v
the listed c
which the 

er, 2002) on
value from 

have a dete
012). 

on a sampl
e empiric an
is any sign

utation of th
has been car
er).  

53

A) are one o
anner, withi
ment banki
he fact that
ion dollars w
t banks, act
the form o
lice of whic
operations

p between 
f the servic
ificant. Poss
gies accordi
economic-f

h has presum
er illustrates
he quality of
ccording to 
be expressed
hareholders 

the control
tive feature 
focus on a s
mpanies. T
investmen

nounced in s
zas and Trav
r potential d

between list
value in the
companies 
target is al

n the part o
the transac

ermining ro

le which in
nalysis is to

nificant relat
he investme
rried out fro

I

of the most i
in the spher
ing activiti
 in 2007, a
were invest
ting as adv
f fees for a
ch was earn
(Note 2). 

the reputat
ces offered b
sible reason
ng to the pr

financial co
mably altere
s the study o
f the service
previous li

d by the ba
in a conte

l of a comp
of the rese

sample of a
his choice w
t banks is 
situations w
vlos, 2012)
damage to 
ted compan
eir own fav
compared 

lso listed re
f the adviso
ction. For th
ole in M&

ncludes onl
o verify if, o
tionship bet

ent bank wh
om the view

International 

important ac
re of the sys
ies. The im
at the time 
ted in such 
isors for th
a value of a
ned by only
It is difficu

tion of the 
by these lat

ns for such d
references o
ntext that h
ed the comp
of the relatio
es offered b
iterature (C
ank's capac
ext of corp
any is trans

earch carrie
acquisitions 
was made f
not equall

which create
). As Rhee 
reputation. 

nies it is mo
vour by me
to the non

equire great
ors which as
hese reason

&A operatio

y transactio
on the occa
tween the cr
hich assists 
wpoints of b

 Finance and
ISSN 2

2014, Vol. 

activities in 
stem of offe
mportance 
of the mos
activities a

he counterp
approximate
y ten banks
ult to find 
investmen

tter, and the
discordance
of the autho
has develop
petitive bal
onship betw

by these latt
Capizzi, 200
city to incre
porate merg
sferred by m
ed out, comp

and merger
for several 
ly importan
e a greater e
and Valdez
The second

ore difficult
eans of the
n-listed com
ter skill and
ssist the neg

ns, the reput
ons betwee

ons betwee
asion of a p
reation of v
the operati

both the acq

d Banking 
2374-2089 

1, No. 2 

 

the field 
er on the 

of this 
st recent 
at global 
arties in 
ely 39.7 
s, which 
empiric 

t banks, 
e results 

es can be 
rs of the 

ped after 
ances in 

ween the 
ter in the 
07a), the 
ease the 

gers and 
means of 
pared to 
rs which 
reasons. 

nt in all 
exposure 
z (2009) 
d reason 
t for the 

e greater 
mpanies. 
d ability 
gotiation, 
tation of 
en listed 

en listed 
articular 

value for 
on. This 
uirer (or 



2. M&A

The rela
Klein a
situation
quality 
taken as
the selle
to a gen
banking
quality 
remune
perman
behavio
financia
and Fu
investm
Literatu
all relat
guarant
securiti

To conc
conside
Allen, J
financia
to whet
and We
compar
offer co
are mor
acquisit
greater 
is no c
boutiqu
conclus
about th

3. The R

There a
One of 
represen
internal
decisive
acquisit

A Operatio

ationship be
and Leffler 
ns in whic
of the pro

s a symbol 
er for the re
neric marke
g services. I

of such s
erated for th
nence on suc
our adopted
al broker's r

ulghieri (19
ment banks 
ure has exam
tive to IPOs
teeing highe
es issued.  

clude, it can
eration other
Jagtiani, Pe
al consultan
ther they us
ei (2010) ha
rison of thes
omplete inv
re used in 
tions of list
abnormal r

concrete ev
ues rather th
sion of the 
he same as t

Role of Adv

are many rea
f the main 
nt a way o
l lines. In th
e reason at t
tion are the

ons in Econ

etween repu
(1981), Sh

h a subject
duct could 
of the high 
esources us
et, have then
In fact, inve
services ca
he services w
ch markets 

d, there is n
reputation ta
94) applied
with a hig

mined this 
s and SEOs,
er quality se

n be noted t
r viewpoint
eristiani and
nts. The aut
se their own
ave concent
se latter wi

vestment ba
small trans
ted compan

returns and, 
vidence as 
han investme
study is the
those charg

visory Serv

asons why a
reasons is 
f pursuing 

his sphere th
the basis of
e benefits 

nomic Liter

utation, qua
hapiro (198
t repeatedly
be ascertai
quality of th

sed to create
n been appl
estment ban
annot be se
which they 
depends on

no doubt th
akes on a p
d the mode
gh reputatio
theoretic m
, has confir
ervices and 

that the liter
ts and other 
d Saunders 
hors have s

n trading ba
rated instea
th the perfo

anking servi
sactions and
nies manag
in spite of 
yet that a 
ent banks w
e fact that, 
ed by the tr

vices in M&

a company's
expansion 
growth, as 

he synergies
f M&A oper
that the bu

54

rature 

ality and pri
83) and All
y sells its 
ined only a
the product.
e a better re
lied by liter

nks need to 
een in adv
offer contin

n the quality
hat in such

particularly i
el to equity
on gave be

model, and t
rmed the fun

a more cre

rature on th
classificati
(2004) hav

shown that t
ank as advis
ad on the ro
ormances o
ices. The pr
d that the a
e to pay lo
the popular
company 

which cover 
in general,

raditional in

&A Operat

s managem
(Gaughan,
an alternat

s, as main fa
rations. The

uyers and s

I

ice (Note 3)
len (1984). 
own produ
after the pu
 This premi
eputation fo
rature also t
sell their ow

vance. Sinc
nuously on 
y of the ser

h a scenario
important r
y underwrit
etter service
the consider
ndamental r

edible certifi

he corporate
ons of the f

ve examined
the returns 
sor in an M
ole of the “b
f the traditi
receding stu
acquirers w
ower fees. H
rity of such 
can obtain 
a wider ran

, the fees re
nvestment b

ions 

ent decides 
 2011). Co
tive to the 

factors of the
e other dete
sellers expe

International 

) is dealt wi
These mod

cts on the 
urchase, a p
ium price ex
or himself. T
to the provi
wn services
ce the inve
the financi

rvices suppl
o the capita
ole. For exa
ting service
es and aske
rable empir
role of the b

fication role

e control ma
financial bro
d the role o
on the buy-
&A operati

boutiques (N
ional invest
udies found

who take av
However, t
advisors in
benefits fr

nge of servic
equested by
anks (Song 

to undertak
ompany acq
strategic op
e creation o
rmining fac

ect as the r

 Finance and
ISSN 2

2014, Vol. 

ith in the m
dels are ap
market. W

premium pr
xists to com
The models
ision of inv

s repeatedly
estment ba
ial market a
lied and the
al represent
ample, Chem
es. In their
ed for high
ric evidence
bank's reput

e of the valu

arket also ta
okers. For e
of trading b
-side are no
ion. Recentl
Note 4)” an
tment banks
d that the bo
vail of bout
this does no
n recent yea
from the ch
ces. Lastly,
y the boutiq
and Wei, 2

ke M&A op
quisitions t
ption of gro
of value, rep
ctors for a c
result of an

d Banking 
2374-2089 

1, No. 2 

 

models of 
pplied to 

When the 
rice was 

mpensate 
s, linked 
vestment 
y and the 
anks are 
and their 
e correct 
ted by a 
mmanur 
r model, 
her fees. 
e, above 
tation in 
ue of the 

akes into 
example, 
banks as 
ot linked 
ly, Song 
d on the 
s, which 
outiques 
iques in 
ot mean 

ars, there 
hoice of 
 another 
ques are 

2010). 

perations. 
herefore 
owth by 
present a 
company 
n M&A 



operatio
sufficie
factors.
in the f
risks w
which d

For the
relevan
imagine
and how
which c
compan
advisor 
benefit 

The hyp
that the
Howeve
differen
reputati
the hyp
consulta
custome
advisory
may or 
be answ
under fo
reduce 
(Buong
asymme
and eff
relevant
transact
an advi
instead,
by certa
include 
as an a
2007a) 
underta
technica
compan
structur
deal, th

on. Ravens
ently attracti
 These incl
financial m

which develo
determine th

e companie
ce(Capizzi,
e the wide 
w M&A ac
can include 
nies intendi

when the tr
of past exp

pothesis un
ese institute
er, as resu
nt direction
ion and the 

pothesis of a
ancy servic
er (Bao and
y services a
may not be

wered furth
four main ty
the costs of

giorno and C
etries, whic
ficiency of 
t aspects r
tion normal
sor is the "c
, from the c
ain studies, 
a sort of "r

advisor for a
(Note 6). 

ake an impo
al aspects o
nies involve
re the opera
hey give an

scraft and S
ive offers. T
lude regulat

markets and 
op in the m
he convenie

es directly 
 2007) (No
range of ar
ctivity beco
a wide ran

ing to acqu
ransaction i
erience gain

nderlying th
es should b
lting from 

n and do n
buyer's per

a passive ex
ces with ad
d Edmans, 
and leaving
e contribute
er below, t

ypes (Capizz
f a transacti
Conca, 2007
ch is a facto

financial b
elative to w
lly diverge. 
certification
context of b
the fees for

relationship 
a given com
Therefore,

ortant spec
of the transa
ed in the tr
ation, they a
n opinion (a

Scherer (19
The M&A a
tions, marke
financial in

market can t
ence of an o

controlled, 
ote 5). Con
reas of com
omes an ex
nge of activ
uire the con
is perceived
ned from ot

e decision t
be able to h

the review
not point o
rformance (t
xecution of t
dded value,
2011). How

g aside the a
ed by the ac
the general 
zi, 2007a). A
ion on the c
7). A second
or which inc
brokers in o
which the 
A third typ

n effect" wh
bank-broker
r the advisor
fee" recogn

mpany on t
, to sum u
ial financin

actions: they
ransaction, 
assist their 
a fairness o

55

987) descri
activity is t
et dimensio
nnovations.
then becom
operation (C

M&A can
nsidering th

mpetence tou
xtraordinaril
vities. As po
ntrol of an
d as comple
ther acquisit

to put ones
help their c

w of the lit
out any po
the most be
the operatio
, but merel
wever, retu
arguments c
ctivity of th
reasons for
A first type
corporate o
d type is co
creases the n
obtaining, p
interests of
pe of reason
hich the latt
r relationsh
ry service p
nised to the
the occasion
up, why ar
ng operation
y collect and

they sugge
customer c

opinion, if r

I

ibe how se
herefore oft

ons, technol
. Furthermo

me strategic 
Capizzi, 200

n have a s
he importa
uched by sp
ly importan
ointed out b
other comp

ex and when
tions. 

elf in the h
customers in
terature, so
ositive rela
eaten track).
ons, in whic
ly follow t

urning to th
concerning 

he investmen
r requesting

e regards the
wnership an

onnected wit
need for adv
producing a
f the count
n which jus
er can give

hips coverin
performed to
 investment
n of previo
re investme
n? The ban
d process th
est the best
companies i
requested) 

International 

ellers sell w
ften influenc
ogical innov
ore, stimuli
options, so
7).  

strategic co
ance of suc
pecial unde
nt field for 
by Servaes a
pany usuall
n the manag

ands of an 
n identifyin
me existing

ationship b
. Other resu
ch the banks
he instructi

he reasons f
the effectiv

nt banks, w
g an adviso
e financial b
nd control r
th the existe
vice, given 
and managi
terparties en
tifies the ne
. A last type

ng different 
o assist M&
t bank whic
us M&A o

ent banks o
nks in ques
he available
t options in
n negotiatin
on the suita

 Finance and
ISSN 2

2014, Vol. 

when buyer
ced by a nu
vation, fluc
, opportuni

ources of sy

ontent of p
ch events, 
erwriting op

advisory s
and Zenner
ly take ava
gers do not h

investment
ng the best 
g studies f
etween the

ults seem to
s do not sup
ions issued
for the dem
ve added va

which questi
or can be c
broker's cap
reallocation
ence of info
the superio

ing informa
ngaged in 
eed to take 
e of reason 
periods. A

&A operatio
ch has alread
operations (
often neces
stion deal w
e informatio
n terms of 
ng the term
ability of th

d Banking 
2374-2089 

1, No. 2 

 

rs make 
umber of 
ctuations 
ities and 
ynergies, 

articular 
one can 

perations 
services, 
r (1996), 
ail of an 
have the 

t bank is 
targets. 

follow a 
e bank's 
 support 

pply real 
d by the 
mand for 
alue that 
ions will 
lassified 
pacity to 
n market 
ormative 
or ability 
ation on 
a given 
avail of 
derives, 
s shown 

ons often 
dy acted 
Capizzi, 
ssary to 
with the 

on on the 
how to 

ms of the 
he price 



negotiat
interact
their ow
Taking 
fundam
of obta
operatio
reputati

4. The 

To get 
"league
busines
investm
marketi
objectiv
league 
medium
i.e. thos
the top 
recent 
Brother

With re
criteria 
(or dea
criterion

5. The E

5.1 The

In litera
examin
client c
referred
hypothe
identify
creation
this hyp
creation

The ide
of a sup
within t
the reas
banks' 

ted. It is a
ting indepen
wn products

into accou
mental role o

ining and p
on on the ba
ion, the grea

"League Ta

an idea of t
e tables". Th
ss: classific
ment banks 
ing tool. To
ve tool that
tables. One

m-long term
se which ha

positions o
financial c

rs) and whic

egard to the
according t

al values), t
n is by far t

Empiric An

e Research Q

ature, the m
ed the effec

companies. 
d to, histori
esis indicat
ying the bes
n of value in
pothesis, the
n of value fo

ea is therefo
perior quali
the investm
son for the 
reputation 

a question 
ndently with
s (shares, bo
unt all the 
of the invest
processing t
asis of their
ater the so-c

ables" of th

the actors p
he "league 

cations are 
place great

o get eviden
t can be us
e of the fe

m, especially
ave the high
of the leag

crisis, whic
ch forced ot

e technical a
to which a 
the commis
the first (No

nalysis 

Question 

main studie
ct of the rep
In particul
cally, in lit

tes that the
st counterpa
n a special 
ere is a posi
or the share

ore based on
ity. Conside

ment banking
importance
can be u

of informa
h the financ
onds, etc.), 

above con
tment banks
the availabl
r own exper
called certif

he Investm

present in th
tables" are
available 

t importanc
nce of a ban
ed to verify
atures of th

y as regards 
hest reputati
ue tables. H
h made so
thers to carr

aspects, it m
league table

ssions (or f
ote 8). 

es on the r
putation of 
lar, the rese
erature by t
 banks wit
arties and o
financing o

itive link be
eholders. 

n the fact th
ering that th
g services d
e of the role
understood. 

56

ative asymm
cial market
the investm
nsiderations
s in the sph
le informat
rience and r
fication effe

ment Banks

he investme
e classificat
for M&A,

ce on the le
nk's leaders

fy whether t
hese tables
the first po
ons and ma
However, s
ome large 
ry out deep 

must be not
e is constru
fees) and th

role of inve
the banks o
earch in qu
the express
th the high
of structurin
operation (I
etween the r

hat the top i
he quality o

depends crit
e of the lea
This grea

I

metries: if 
s so that th

ment banks w
s, one can 

here of spec
tion in orde
reputation. L
ect. 

nt banking 
tions of the
 IPO, bon

eague tables
ship in a ce
the stateme
 is that the
sitions; in o

arket shares 
some chang
banks ban
reorganisat

ted that the
ucted (Note 
he number 

estment ban
on the retur
uestion hing
sion: “the su
her reputatio
ng the best 
Ismail, 2010
reputation o

nvestment b
of the more
tically on a 
ague tables 
ater respect

International 

a company
ey could ce
would have

sum up b
ial financin

er to certify
Lastly, the h

industry, on
e investmen
nd issue op
s, since the
ertain sector
ents are cor
ey tend to 
other words
in the secto

ges have tak
krupt (for 
ion.  

re are norm
7): the valu
of operatio

nks in M&
rn for the sh
ges mainly 
uperior dea
on have the
deals, incre

0). Consequ
f the investm

banks are ab
e important 
bank's expe
in measurin

t is recogn

 Finance and
ISSN 2

2014, Vol. 

y were cap
ertify the qu
e no reason 
by saying 
ng operation
y the quality
higher the a

ne must loo
nt banks in 
perations, e
ey are an im
r/business, t
rrect or not
be stable o
, the leadin
or, are cons
ken place w
example, 

mally three 
ue of the op
ons. The mo

&A operatio
hareholders

on the hy
al hypothesi
he capacity 
easing the p
uently, acco
tment banks

able to give 
t activities i
erience (Ma
ng the valu
nised to th

d Banking 
2374-2089 

1, No. 2 

 

pable of 
uality of 
to exist. 
that the 

ns is that 
y of the 
advisor's 

ok at the 
a given 

etc. The 
mportant 
the only 
t are the 
over the 
g banks, 
tantly in 
with the 
Lehman 

possible 
perations 
ost used 

ons have 
 of their 

ypothesis 
is”. This 
of both 

potential 
ording to 
s and the 

services 
included 
a, 2006), 
ue of the 
he main 



investm
been in
countrie
investm
for thei
role pla
respect 
leading 
markets
econom
the ana
featurin
did not 
irration
have a 
Lehman
importa

5.2 The

A samp
Septem
been di
Septem
observe
data p
announ
West E
Ireland,
Sweden
which i
below).
sample 
with fea
were ex
not both
equity. 
control,
of the s
that the
operatio
any ind
for the 
consulta

ment banks b
nvolved in 
es and custo

ment banks o
ir customers
ayed by th
of investm
positions i

s on the e
mic-financia

lysis into tw
ng a strongl

necessarily
al, and the 
more impo

n, when th
ant feature o

e Dataset Us

ple of M&
mber 2004 to

ivided into
mber 2008 (N
ed more sim
provider (T
cements of 

European co
, Iceland, I
n, Switzerla
is the marke
. To belong 
was expan

atures appro
xcluded: tho
h listed; th
In addition
, the only o
shares initia
e purpose o
on and the a
dication of a

sake of c
ants involv

because of 
a greater 

omers. In ad
ought to ha
s. Secondly

he financial
ment bankin
in the leagu
effective qu
al context re
wo symmet
ly growing 
y indicate b

certificatio
ortant role in
he financial
of the marke

sed 

&A transact
o 15 Septem
o two symm
Note 9). Th

milar and mo
ThomsonOn
f operations
ountries: Au
Italy, Luxem
and (the sam
et index wh
to such cou

nded by app
opriate for t
ose with a d
ose which 

n, wishing to
operations c
ally and mo
of the analy
advisor's re
an advisor w
confidentiali
ed were no

the know-h
number of
ddition, than
ave greater 
y, returning 
l broker, in
g activities
ue tables ar
uality of th
esulting from
trical period
market and

better return
on effect lo
n certifying
l crisis has
et. 

tions has b
mber 2012. 
metrical pa
he choice o
ore compar
ne Investm
, then comp
ustria, Belg
mbourg, No
me 18 coun
hich has bee
untries is rel
plying addit
the analysis
deal value b
regarded sh
o pay great 
considered w
re than 50%
ysis was to
putation, al
were also ex
ity, for wh

ot disclosed,

57

how they ha
f transaction
nks to their 
negotiating
to the conc

n literature 
, suggests t

re confirme
he operatio
m the financ
ds, it is hyp
d intense M
ns for the sh
ost importan
g the value 
s spread wi

been collect
For the pur

arts: the 4 
of these two
rable. The d
ment Bank
pleted, betw

gium, Denm
orway, Hol
ntries consid
en taken as 
levant for b
tional selec
s carried ou
below € 1 m
hares repres
attention to

were those 
% of the sha
o study the
ll the transa
xcluded. Th

hich reason
, or it may 

I

ave gained 
ns dealing 
greater exp

g capacity a
cept of repu

the certifi
that the mo
d, ought to
on. Taking
cial crisis, a
pothesised t

M&A activit
hareholders
nce. Howev
of a certain
ildly) when

ted over a 
rposes of th
years befo

o periods w
data were co
king (Thom
ween comp

mark, Finlan
lland, Portu
dered by th
a benchmar

both the targ
ction criteria
t. In particu

m; those in w
senting less
o transaction
in which th
ares afterwa

e relationsh
actions in w
his informat
n the terms

have been 

International 

due to the 
with many

perience, the
and consequ
utation and 
cation hypo

ore prestigio
reduce the
into cons

and conside
hat in the p
ty, the repu
s, since the 
ver, the ban
n transactio
n uncertain

period of 
he analysis, 
ore and the
was made to
ollected than
mson Reut
anies locate
nd, France, 
ugal, United
he STOXX 
rk, as will b

get and the a
a, in order 
ular, the foll
which target
s than 5% o
ns implying

he acquirer 
ards. Then, 
ip between

which the pr
tion may ha
 of the op
because th

 Finance and
ISSN 2

2014, Vol. 

fact that th
y different 
e bankers o
uently bette

of the cert
othesis, de
ous brokers
e uncertaint
sideration t
ering the div
pre-Lehman
utation of th

market wa
nks are exp
on in a perio
nty has bec

f 8 years, f
the time fr

e 4 years a
o make the

anks to the f
ters)) and 
ed in the fo
Germany, 

d Kingdom
Europe 600

be indicated
acquirer. Th
to obtain a
lowing tran
t and acquir
of the targe
g the transfe
held less th
in view of 

n the result
rovider did 
ave been co
peration an
he companie

d Banking 
2374-2089 

1, No. 2 

 

hey have 
sectors, 

f the top 
r results 
ification 
fined in 
s, whose 
ty of the 
the new 
vision of 
n period, 
he banks 
s highly 
ected to 
od (post 

come an 

from 15 
ame has 
after 15 
periods 

financial 
regard 

ollowing 
Greece, 

m, Spain, 
0 Index, 
d further 
he initial 
a dataset 
nsactions 
rer were 
et's total 
er of the 
han 50% 
f the fact 
s of the 
not give 

oncealed 
d/or the 
es chose 



not to 
operatio
distortio
periods 
services

5.2.1 Th

Literatu
(Note 1
on thes
market,
market 
followe
specific
investm
which w
obtaine
method
empiric
downlo
accumu
sample.
banks c

 

Table 1
ADVISO

Goldman

Morgan 

Deutsche

JP Morg

Citi 

Rothschi

UBS 

Bank of 

Credit Su

BNP Par

Lazard 

Nomura 

HSBC 

Societe G

Credit A

Medioba

RBS 

UniCred

Santande

Leonard

Source: T

take avail 
ons, definin
ons in the re

observed, 
s sector wer

he Classific

ure offers v
0). In spite
e matters, i
, considers a
share held 

ed as a perc
c time frame

ment banks f
was used a
d directly 

d is more lin
cal analysis
oaded from
ulated deal v
. Placing th
can be drawn

. Investmen
OR 

n Sachs 

Stanley 

e Bank 

gan 

ild 

America Merrill 

uisse 

ribas 

Generale 

Agricole 

anca 

dit 

er 

do & Co 

Thomson Reu

of external
ng them as 
esults due to
all operati

re also elim

cation of the

various indi
e of the man
it is reasona
as a good p
by the sam

centage of t
e (see the p
for the purp
as the contr
from the f

nked to the 
. Since the

m the Thom
values of th

he positions
n up (Note 

nt banks: ran
2012 

1 

2 

3 

6 

9 

10 

14 

Lynch 15 

7 

5 

12 

8 

19 

17 

13 

21 

37 

42 

39 

35 

uters (2004-20

l consultant
"in-house d
o the particu
ions involv

minated from

e Investmen

ications for
ny different 
able to supp

proxy for the
me, underst
the total val
preceding se
poses of thi
rol method
financial da
particular p
 research f

mson Reute
he operation
s in order o
11). Table 

nking (leagu
2011 2010 2

1 1 

2 2 

3 3 

8 7 

10 10 

4 5 

6 12 

13 14 

11 4 

16 8 

9 6 

15 15 

7 11 

5 9 

12 17 

21 26 

31 20 

19 19 

34 37 

22 33 

12). 

58

ts. Explicit 
deals" (Serv
ular econom

ving targets 
m the sample

nt Banks 

r measuring
methods, c

pose that li
e reputation
tood as the
lue of the d
ection on le
is analysis, 

d. The first 
ata provide
physiognom
focused on 
ers' M&A 
ns announc
of size, an 
1 shows the

ue table) 
2009 2008 2

7 5 

3 3 

2 8 

6 1 

4 4 

8 11 

1 2 

11 6 

5 7 

12 10 

9 9 

23 15 

18 20 

15 12 

21 19 

16 16 

13 23 

24 25 

25 18 

26 26 

I

reference 
vaes and Z
mic situation

or acquire
e.  

g the reputa
considering 
iterature, re
n and qualit

accumulat
deals in a g
eague tables
two method
is based o

er, Thomso
my of the tra

West Euro
League T

ced in each 
absolute cl

e first twent

007 2006 20

1 2 

4 1 

6 10 

7 6 

2 4 

8 5 

5 8 

3 3 

9 11 1

11 7 

15 9 1

10 12 1

21 13 1

26 15 2

24 14 1

14 20 1

12 16 1

23 37 2

13 22 3

25 17 1

International 

is made in
enner, 1996
n in the mor
ers belongin

ation of the
the many s
lative to th
ty of the inv
ed counter 

given geogra
s). In particu
ds have bee

on the ranki
on Reuters, 
ansactions s
ope, the ann
Tables secti

year of the
lassification
y banks (No

005 2004 Av

1 2 

4 5 

6 7 

2 6 

7 3 

5 1 

9 13 

3 4 

12 12 

8 9 

15 10 

10 16 

14 19 

22 29 

13 30 

18 14 

16 8 

21 15 

35 24 

19 46 

 Finance and
ISSN 2

2014, Vol. 

n literature 
6). Lastly, t
re recent of
ng to the f

e investmen
studies whic
he corporate
vestment ba

value of th
aphic area 
ular, to clas
en followed

kings which
while the

sample used
nual rankin
ion, based 
e time fram
n of the inv
ote 12) (Tab

verage Position 

2,3 

2,9 

5,3 

5,4 

5,9 

6,3 

7,8 

8,0 

8,7 

9,6 

10,4 

13,8 

15,8 

16,7 

18,1 

18,4 

19,6 

25,0 

27,4 

27,7 

d Banking 
2374-2089 

1, No. 2 

 

to such 
to avoid 
f the two 
financial 

nt banks 
ch hinge 
e control 
anks, the 
he deals 
and in a 
ssify the 

d, one of 
h can be 

second 
d for the 

ngs were 
on the 

me of the 
vestment 
ble 1). 

RANK #

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 



The firs
each inv
of every
acquirer
deal va
obtaine
second 
given i
followin

 

Table 2

Source: Th

 

To avoi
constru
assessm
derives 

5.2.2 D

Followi
M&A o
particul
corresp
compos
transact

st ten banks
vestment ba
y transactio
r) involved

alue of the t
d the highe
highest dea

its assistanc
ng result in 

. Investmen

ADV

Mor

Gold

JP M

Bank

Citi 

UBS

Cred

Deu

BNP

Laza

HSB

ABN

Roth

Soci

Sant

Gree

Dres

Lehm

Pere

Cred

homson Reuter

id distortion
cting the s

ment of the 
from a gen

escriptive a

ing the sele
operations w
lar needs w
onding to th
sed of 229
tions annou

s are identi
ank present 
on in which
d in the ope
transaction 
est cumulati
al value ha
ce for the 
Table 2. 

nt banks: de

VISOR 

rgan Stanley 

dman Sachs 

Morgan 

k of America M

S 

dit Suisse 

tsche Bank 

P Paribas 

ard 

BC 

N-AMRO 

hschild 

iete Generale 

tander 

enhill & Co 

sdner Kleinwor

man Brothers In

ella Weinberg P

dit Agricole 

rs. 

ns due to th
ample of t
reputation 

neral conside

analysis of t

ection crite
was obtaine

within the sp
he maximum
9 observati
unced afte

fied as top 
in the samp

h it has part
eration has 
is attribute

ive deal val
as been plac

lowest cum

al value 

Merrill Lynch

rt Wasserstein

nternational 

artners 

he particular
he transact
of the inve

eration of th

the sample

eria outlined
ed. After a 
phere of th
m and minim
ions. In pa
er the date

59

investment
ple of transa
ticipated. If 
taken avail

ed to all the
lue has then
ced second,
mulative v

DEA

r choices m
tions, and t
estment ban
he entire M

d in section
a few small
he empiric a
mum CARs
articular, th
e of the L

I

t banks. In 
actions has 

f one of the 
l of several
e advisors i
n been assi
, and so on

value. This 

AL VALUE (€m)

149.172 

129.131 

128.928 

107.782 

104.063 

97.319 

86.064 

79.422 

61.722 

56.506 

39.757 

39.647 

36.958 

36.847 

25.772 

20.707 

18.897 

14.410 

13.722 

12.194 

made during
to obtain a 
nks, the fir
&A market

n 3.2.1, a s
 modificati
analysis (el
s (Kale et al
hese obser
Lehman Br

International 

the followi
been accred
companies

l advisors s
nvolved. Th
igned first p
n down to th

procedure 

) RANK

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

 the selectio
more abso

st method w
in West Eu

sample of 
ons which 
limination o
l., 2003)), th
vations are
rothers ban

 Finance and
ISSN 2

2014, Vol. 

ing table (T
dited the de
s (whether t
simultaneou

The bank wh
place, that w
the bank wh

has produ

K # 

on phase an
olute and o
was chosen
urope. 

sufficiently
were made

of the obse
he final sam
e divided 
nkruptcy a

d Banking 
2374-2089 

1, No. 2 

 

Table 2), 
eal value 
target or 
usly, the 
hich has 
with the 
hich has 
uced the 

nd when 
objective 
n, which 

y similar 
e due to 
ervations 
mple was 

into 68 
and 161 



transact
transact
which w
general

Dividin
which t
the vari
the two
before 
technol
transact
acquisit
seen in 
the fall
'consum
and bev
acquisit
this ten
may ha
income 
be seen
sector o

 

Table 1

 

Analysi
take ava
ten inve
entire t
acquirer
the requ

tions annou
tions betwe
was typical 
.  

ng targets an
they belong
ious sectors
o periods co

the Lehm
ogy (HT) s
tion decreas
tions of hig
transaction

l of the act
mer staples',
verages. In
tions of com
dency can b

ave slowed 
and to ind

n in the M&
or the Health

. Macro ind

Macro In

ENERGY 

IND 

HT 

TELECOM 

RETAIL 

HEALTH 

MEDIA 

REALEST 

MATERLS 

CPS 

STAPLES 

ing "Table 4
ail of a first
estment ban
time frame,
rs in 46% o
uest for firs

unced befor
een one per
immediatel

nd acquirers
, it can be o
s and, conse
onsidered (

man Brother
sector were
sed sharply 

gh-tech com
ns aimed at a
tivity is gr
, i.e. consum
n this case,
mpanies bel
be found in 
down the g

dividuals' ten
&A operatio
h Care secto

dustry 

ndustry 
Ta

4", it can be
t tier adviso

nks as first t
, these are 
of cases. Ob
t tier banks

re the bank
riod and an
ly after the b

s according 
observed tha
equently, ho
Table 3). I
rs Bankrup

e predomina
(87.5% few

mpanies. Com
acquiring co
reater in th
mer goods w
, the analy
longing to t
the general

growth of t
ndency to c
ons for the 
or. (Table 3

Pre Lehman

argets Acqui

11 12

18 21

40 28

7 18

9 11

11 9

10 12

9 8

16 16

17 16

13 10

e seen that, 
or than thos
tier advisor
taken into 

bserving Ta
 on the part

60

kruptcy. Th
nother gives
bankruptcy 

to the macr
at the comp
ow the M&
It can be no
ptcy, trans
ant, while i
wer), going 
mparing the
onsumer go

he case of 
which are n

ysis of our 
this sector (
l reduction o
the sectors 
consume. O
acquisition

3). 

P

irers Targets

2 9

1 13

8 5

8 4

1 4

 9

2 3

 5

6 9

6 5

0 2

 on average
se which do
rs, it is in an
 considerat

able 4 in de
t of buyer c

I

he differenc
s an idea o
and in the p

ro sector (o
anies of our

&A activity 
oted, in par
actions inv
in the succ
from 40 (pr

e two period
oods (CPS a
companies 

not cyclical
sample sh

(a fall of ab
of consump
connected, 

On the contr
n of compan

ost Lehman 

s Acquirers

9 

14 

6 

3 

4 

7 

6 

5 

9 

2 

3 

e, there are 
o. However,
ny case surp
tion by targ
etail, it is als
companies h

International 

ce in terms 
of the decre
period of th

or macro ind
r sample are
in each sec
rticular, tha
volving tar
essive four 
re Lehman)
ds, a particu
and STAPLE

which pro
, which are

hows a cha
bout 85%). 
ptions at the

in particul
rary, a certa
nies in the 

Intero 

Targets 

20 

31 

45 

11 

13 

20 

13 

14 

25 

22 

15 

more comp
, since we h
prising to n
gets in 41%
so curious t
has remaine

 Finance and
ISSN 2

2014, Vol. 

s of the num
ease in the 
he financial 

dustry (Note
e distributed
ctor differs b
at in the fou
rgets of th
r years this 
) to 5 (post 
ular fall can
ES). To this

oduce the s
e primary, li
ange from 
An explana

e macro leve
lar, to the a
ain equilibr
Energy and

periodo 

Acquirers 

21 

35 

34 

21 

15 

16 

18 

13 

25 

18 

13 

panies which
have classif
note that, du
% of cases 
to notice th

ed stable in 

d Banking 
2374-2089 

1, No. 2 

 

mber of 
activity 
crisis in 

e 13)) to 
d among 
between 
ur years 
he high 
type of 

Lehman) 
n also be 
s regard, 
so-called 
ike food 
13 to 2 
ation for 
el which 
available 
rium can 
d Power 

h do not 
fied only 
uring the 

and by 
hat while 
both the 



pre-Leh
advisor
financia
over the
in the p
phenom
consulta
theory o
much h
the sam

 

Table 2

Target

% 

  

Target

% 

  

Acqui

% 

  

Acqui

% 

 

To conc
values o
four ye
conside
1,606 m
explain
maximu
seen fro
purpose
Brother
of € 26,
place af

 

Table 3

Pre

Po

En

hman and th
s with a h
al crisis wa
e entire tim
post Lehm

menon coul
ants which 
of Saunders

higher fees t
me phenome

. 

ts with top-tier ad

 

 

ts without top-tie

 

 

irers with top-tier

 

 

irers without top-

 

clude, the f
of the same

ears after th
erably small
m before th
ed by the f
um sizes of 
om the colu
e of the rese
rs bankruptc
,225 m agai
fter 15 Sept

. 

Period 

e Lehman 

ost Lehman 

ntire period 

he post-Leh
high reputa
s spreading

me frame of 
an period 
d be the n
required re

s and Sriniv
than the sec
non does no

dvisor 

 

 

er advisor 

 

   

r advisor 

 

 

tier advisor 

 

features of t
e as proxy, c
he Lehman 
ler than tho
he crash to
fact that af

f transaction
umn “Maxi
earch shows
cy (and befo
inst a deal v
tember 2008

N 

161 

68 

229 

hman perio
ation decrea
g uncontroll
eight years,
sought supp
need, due 
elatively mu
van (2001), 
cond tier ad
ot also appe

Pre Lehm

75

47%

  

86

53%

 

76

47%

  

85

53%

the sample, 
can now be 
crash, the 
se of the "p

o € 466 m 
fter the cras
ns throughou
imum” of “
s this trend 
ore panic sp
value of € 3,
8.  

Mean 

1,606 

466 

1,267 

61

ods, the req
ased consid
lably). In pa
, only 29% 
port from 
to the par

uch lower f
according 

dvisors). Ho
ear in the ca

man 

  

  

in terms of
 observed. I
dimensions

pre-crisis" p
after the c

sh (in the p
ut the whol

“Table 5” th
inversion. T

pread throug
,416 m of th

De

Median

228 

134 

189 

I

quest on the
derably afte
articular, co
of the 68 ta
a top advis

rticular eco
fees (this is 
to whom th

owever, this
ase of the bi

Post Lehma

20 

29% 

48 

71% 

29 

43% 

39 

57% 

f the size of
It can be se
s of the tra
period. The 
crash. This
period of th
le world dec
hat the sim
The largest 
gh the finan
he largest tr

scriptive statist

Minimum

2 

2 

2 

International 

e part of tar
er the bank
ompared to 
arget compa
sor. One ex
nomic situ
the hypoth

he top advis
s motive do
dders. 

n 

f the operati
een, from "T
nsactions o
average dea
enormous 

he global f
creased con
ple sample 
transaction 

ncial market
ransaction o

tics (€m) 

m Maximum

26,225 

3,416 

26,225 

 Finance and
ISSN 2

2014, Vol. 

arget compa
kruptcy (w
an average
anies of the
xplanation 

uation, to a
hesis underl
sors general
oes not expl

Entire period 

95 

41% 

134 

59% 

  

105 

46% 

124 

54% 

ions, using 
Table 5", th
of our samp
al value fel
difference

financial cr
nsiderably. I

considered
before the 

ts), had a de
of the sampl

m Range

26,223

3,414 

26,223

d Banking 
2374-2089 

1, No. 2 

 

anies for 
when the 

 of 41% 
e sample 
for this 

apply to 
ying the 
l ask for 
lain why 

  

  

the deal 
at in the 

ple were 
l from € 
 can be 
isis) the 
It can be 
d for the 
Lehman 

eal value 
le taking 

e 

3 

3 



Table 4

P

P

E

 

Furtherm
advisor
of relati
tables, 
that the
dimensi
(withou
consulta
engaged
average
dimensi
operatio

. Sell-side d

Pre Lehman 

Post Lehman 

Entire period 

more, consi
s, it can be 
ively greate
Table 6 and

e phenomen
ions holds f

ut considerin
ancy servic
d (or did n
e deal valu
ion of the 
ons, assiste

deal value d

No

Wit

No

Wit

N

Wit

idering the 
 seen that t

er dimension
d Table 7, 
on accordin
firm in all t
ng the divis
es in transa

not agree to
ue of € 212

transaction
ed by a top

descriptives 

Sell-side de

o top-tier advisor

th top-tier adviso

o top-tier advisor

th top-tier adviso

Notop-tier advisor

th top-tier adviso

dimensions
the first tier
ns on both t
for target a

ng to which
he time fram
sion betwee
actions with
o offer its 
2 m. The t
ns in the tw
p investmen

62

statistics (€

eal value descript

r 

Mean

Median

Minim

Maxim

Range

or 

Mean

Median

Minim

Maxim

Range

r 

Mean

Median

Minim

Maxim

Range

or 

Mean

Median

Minim

Maxim

Range

r 

Mean

Median

Minim

Maxim

Range

or 

Mean

Median

Minim

Maxim

Range

s of the deal
r investmen
the sell-side
and bidder 
h the top-tier
mes conside
en the two s
h an average

services) i
table also c
wo symmet
nt bank, de

I

€m) 

tives statistics (€m

n 

mum 

mum 

n 

mum 

mum 

n 

mum 

mum 

n 

mum 

mum 

n 

mum 

mum 

n 

mum 

mum 

ls and the p
nt banks are
e and the bu
companies 
r banks are 
ered. For th
specular per
e deal value
in relatively
confirms th
trical period
ecrease, in 

International 

m) 

resence, or 
 more enga

uy-side. Con
respectively
used in tran

he target com
riods), a top

e of € 2,756 
y smaller tr
he conclusio
ds. The ave
fact, from 

 Finance and
ISSN 2

2014, Vol. 

2

2

2

2

absence, of
aged in tran
nsider the fo
y. The tabl
nsactions of
mpanies, in
p advisor h
 m while it 

transactions
ons on the 
erage value
€ 3,198 m

d Banking 
2374-2089 

1, No. 2 

 

217 

88 

2 

2.711 

2.709 

3.198 

837 

18 

26.225 

26.207 

204 

64 

2 

2.822 

2.820 

1.095 

644 

25 

3.416 

3.392 

212 

76 

2 

2.822 

2.820 

2.756 

809 

18 

26.225 

26.207 

f top tier 
nsactions 
ollowing 
es show 
f greater 

n general 
as given 
was not 
, for an 
diverse 

e of the 
m in the 



pre-cras
seen in 
transact
covered
one top
transact

 

Table 5

Pre-Le

Post-L

Entire 

 

In addit
period 
compan
the ope
This co
assistan
dimensi

sh period to
respect of 

tions of rel
d by the sam
p-tier invest
tions carried

. Buy side d

ehman 

Lehman 

period 

tion, it can 
and the po

nies. Howev
erations, is n
onfirms the 
nce of a to
ions (Serva

o € 1,095 m
f the bidder
latively gre
mple, it can
tment bank
d out withou

deal value d

No top-t

With top-

No top-t

With top-

No top-t

With top-

be seen tha
ost Lehman
ver, it is cu
not so evid
hypothesis 

op investme
es and Zenn

m in the po
s. In genera

eater dimen
n be seen th
k is € 2,366
ut the servic

descriptive s

Buy side deal v

tier advisor 

-tier advisor 

tier advisor 

-tier advisor 

tier advisor 

-tier advisor 

at the re-sizi
crash peri

urious to no
dent for thos

according t
ent bank in
ner, 1996).

63

ost-crash pe
al, they als

nsions. In d
hat the avera
6 m agains
ces of a top

statistics (€m

value descriptiv

Mean 
Median 
Minimum
Maximum
Range 

Mean 
Median 
Minimum
Maximum
Range 

Mean 
Median 
Minimum
Maximum
Range 

Mean 
Median 
Minimum
Maximum
Range 

Mean 
Median 
Minimum
Maximum
Range 

Mean 
Median 
Minimum
Maximum
Range 

ing of the d
iod is also 

ote that this 
se carried o
to which co
n complex 

I

eriod. A sim
o take avai

detail, referr
age value o
t an averag
 investment

m) 

ve statistics (€m

deal values b
confirmed 
difference,

out without 
ompanies ar
M&A oper

International 

milar phenom
il of top inv
ring to the 

of the deals 
ge deal valu
t bank. 

m) 

between the
by the ana
 in the aver
the service

re more incl
rations with

 Finance and
ISSN 2

2014, Vol. 

menon can
vestment ba

e entire tim
assisted by
ue of € 33

410 
104 

2 
16,910 
16,908 

2,944 
802 
14 

26,225 
26,211 

178 
62 
2 

2,012 
2,010 

853 
357 

6 
3,416 
3,411 

337 
88 
2 

16,910 
16,908 

2,366 
671 

6 
26,225 
26,220 

e pre Lehm
alysis of th
rage dimen
es of a top 
lined to req
h relatively

d Banking 
2374-2089 

1, No. 2 

 

n also be 
anks for 

me frame 
y at least 
7 m for 

an crash 
he buyer 
nsions of 

advisor. 
quest the 
y higher 



5.3 The

This se
method
generat
informa
use of 
measure
this cer
and Wa
informa
analysis
announ
M&A o
worth re
effectiv
the mar
since th
and can

The sta
interest 
examin
return; 
interpre

Before 
basic co

• 

• 

To chec
influenc
In fact, 
for esti
accordin
the diff
disadva
constan
on the 
instrum
of the n
and Ch

e Event Stud

ection focus
d which, by 
ed by a spe
ation which
this method
ed around th
rtain event w
arner, 2007)
ation public
s, all the ob
cements) ta
operation is
ememberin

ve announce
rket itself g
he market c
n therefore b

andard meth
and identif

e the impac
b) calculati

etation of th

describing 
oncepts: 

estimation
return. Th
estimate o

event wind
to examine

ck the exist
ced by a par
many mode

imating exp
ng to the va
ferent meth
antages of 
nt mean retu

security is
ment with th
normality of
heng, 1989

dy Methodol

ses on the 
 examining
ecific corpo

h, if made pu
d is based 
he time of a
will have on
). According
cly available
bservations 
aking place 
s the most 
g that abnor
ement, usua
gives advanc
cannot entir
be ascribed 

hod followe
fication of 
ct that the ev
ion of the 

he results. 

the method

n window: t
is period is
f the param

dow: the pe
e the impac

tence of abn
rticular even
els can be f
pected retu
arious altern
hods has al
each metho

urn model a
s constant 
he return on
f the returns
) have dem

logy 

description
g the chang
orate event.
ublic, can s
on the fact
a certain com
n the wealth
g to the hyp
e on a parti
considered

at different 
suitable m

rmal returns
ally because
ce notice of
rely predict 
to the event

ed is divid
the period o
vent has ha
abnormal r

d which will

the period 
s prior to th

meters; 

riod of time
t that the sa

normal retu
nt) is neces

found in lite
urns. And 
native meth
lowed for 
od. Literatu
and the mark
over time; 
the relative

s. Several a
monstrated 

64

n of the ev
es in share 
. In this co
significantly
t that the en
mpany even

th of the sha
pothesis of e
icular asset
d regarding 
t moments: 

moment to m
s exist and t
e of leaks o
f the event 
an event, a

t itself. 

ded into sev
of time (the

ad on the pri
return; c) ve

l lead to the

of time ov
he event, to 

e, including
aid event ha

urns, a benc
sary and, w

erature, asso
the precisi

hods. Howev
underlining
ure concen
rket model. T

the second
e market po

authors (Pan
that the m

I

vent study a
prices, allo

ntext, the t
y alter the v
ntity of an 
nt, can allow
areholders o
efficient ma
t (Fama, 19

the sample
the first pub

measure the
that they ca
f confidenti
(Keown an

an abnorma

veral steps: 
e so-called 
ice of the sh
erification o

e final resul

ver which to
avoid the 

g at least the
as had on the

chmark (No
without doub
ociated with
ion of the 
ver, an exte
g the prope
trates in p
The first pr
d associate
ortfolio and
nayides and
market mo

International 

approach. T
ows for est
term "event
value of a li

abnormal s
w for assess
of a certain
arkets, the p
70). As far 
e correspon
blic announ
e impact (H
an be measu
ial informat

nd Pinkerton
al share tren

a) definitio
event wind

hares; estim
of the zero

t, it is neces

o estimate 
announcem

e day of the
e share pric

ote 14) for n
bt, it must b
h the event s

abnormal 
nsive study

erties and th
articular on
esumes that
s the retur

d it is based
d Gong, 200
del gives t

 Finance and
ISSN 2

2014, Vol. 

This is an 
timating the
t" refers to 
isted compa
share perfo
sing the imp

n company (
prices reflec
r as concern
nd to events
ncement of a
Halpern,198
ured even be
tion and/or 
n, 1981). H
nd can be o

on of the e
dow) over w

mate of the e
o hypothesis

ssary to cla

the normal
ment influen

e event, ove
ce. 

normal retu
be defined co
study metho
returns ca

y of the liter
the advanta
n two mod
t the averag

rn on the f
d on the assu
02, Davidso
the more 

d Banking 
2374-2089 

1, No. 2 

 

analysis 
e impact 
facts or 

any. The 
ormance, 
pact that 
(Kothari 
ct all the 
ning this 
s (M&A 
a certain 

83). It is 
efore the 
because 

However, 
observed 

event of 
which to 
expected 
s and d) 

arify two 

l market 
ncing the 

er which 

urns (not 
orrectly. 
odology, 
an differ 
rature on 
ages and 
dels: the 
ge return 
financial 
umption 

on, Dutia 
accurate 



measure
the ann
identifia
(Brown
paramet
window
excessiv
which e
terms is
instrum
indicate
of more
beta of 
movem
Brealey
to vary 
straight
the mar
estimati
announ
because
certain 
careful 
question
fact, tho

The firs
a specif
The ang
ordinate
security
window

where 
m at tim

The effe

Therefo
security
particul
the abno

ement of th
nouncement
able day, it

n and Warn
ters α (alph

w prior to th
ve contamin
expressed th
s the angula

ment, compa
es that the s
e than 1 ind
less than 1

ments, which
y, Myers and

according 
t line of the
rket (specif
ion window
cement) ex
e of the lac
M&A oper
attention w

n had not u
ose which p

st step in the
fic security 
gular coeffi
es axis, of 
y i, we calc
w, according

തܧ it is the ex
me t, ߙොi and 

fective yieldܴit 

ore, the abn
y i (R it), o
lar event), a
ormal return

he abnormal
t of a corp
t goes with
ner, 1985) 

ha) and β (
he event (th
nation deriv
he behaviou
ar coefficien
ared to the r
ecurity mov

dicates an ag
1 indicates a
h a less m
d Sandri, 20
to the mar

e regression
fic risk). In
w of 150 d
cept in som
ck of finan
ration was s
was paid to
undertaken 
presented th

e execution
i and the re

icient,	ߚመ i, is
the straight
culate the e
g to the follo

xpected retuߚመ i are the 

d of a securiൌ ߙොi	൅ ߚመ i 

normal retur
observed on
and its expe
n on a secur

l returns. Co
porate merg
hout saying 

(Note 15).
beta) of the

he announce
ving from th
ur of a secur
nt of the stra
return of th
ves perfectly
ggressive se
a more con

marked vola
007). The be
rket (system
n, expresses
n order to c
days, from 
me special c
ncial data. T
still not list

o check that
or had not 
is flaw were

of the analy
eturns of th

s the value o
t line of th
expected re
owing equaܧത it ൌ

urn (Note 17
regression p

ity i is definܴmt ൅ ߝit

rn is defined
n the mark
cted return 
rity i at time

65

onsidering t
ger or take
that the stu
 With rega
e equity of
ement of th
he effects of
rity in respe
aight line of
he market in
y in line wi

ecurity whic
nservative se
atility than 
eta coeffici

matic risk) w
s the aptitud
calculate th
170 to 20 
ases in whi
This occurr
ted when th

at, during th
been subjec
e eliminated

ysis was to 
he market in
of the beta 

he regression
eturn on th
ation: ൌ ߙොi ൅ ߚመ i ܴ
7) at time t, 
parameters.

ned as: 

with ܧሺߝit 

d as the dif
ket at a paܧത it at time 
e t is given 

I

that the eve
eover, whic
udy of the 
ard to the 
f the compa
he operation
f possible ru

ect of the ma
f the regress
ndex used a
th the mark

ch amplifies
ecurity, par
the invoice
ent (α) mea
while the a
de of a secu
he paramete
days befor

ich the perio
red because
he financial
he estimatio
cted to othe
d from the s

make a reg
ndex m (the
while ߙොi is
n. Assumin

he security 

ܴmt      

Rmt is the d
 

ሻ ൌ ߝሺܧ ,0
fference bet
articular tim

t (not influ
by the equa

International 

nt of intere
ch takes pl
events is b
estimation 

any in ques
n) was used
umours on t
arket of refe
sion of the r
as the bench
ket of referen
s the market
rticularly in
e take as c

asures the ap
lpha (β), w
urity to var
ers, it was 
re the event
od was redu
e the comp
l data were 
on window
er extraordi
sample.  

gression betw
e STOXX E
s the interce
ng a constan
i, for every

         

daily return o

ଶ	it ሻߝ ൌ ఌଶߪ
ween the ef

me t (and c
enced by th
ation: 

 Finance and
ISSN 2

2014, Vol. 

est to our an
lace on a 
based on da
 (Note 16)

stion, an est
d, in order t
the operatio
erence, in st
return on th
hmark. A b
nce, wherea
t movement

nsensitive to
comparison
ptitude of a 

which interc
ry independ

decided to
nt date (date
uced by a f
pany involv

taken. In a
w, the comp

inary operat

ween the re
Europe 600 
eption point
nt beta for 
y day of th

         

of the mark

ଶ         

ffective retu
conditioned
he event). T

d Banking 
2374-2089 

1, No. 2 

 

nalysis is 
specific, 
aily data 
) of the 
timation 
to avoid 
on. Beta, 
tatistical 

he equity 
beta of 1 
as a beta 
ts, and a 

o market 
 (Allen, 
security 

cepts the 
dently of 
o use an 
e of the 
few days 
ved in a 
addition, 
panies in 
tions. In 

eturns on 
Index) . 
t, on the 
a given 

he event 

    (1) 

ket index 

    (2)	
urn on a 

d by the 
herefore, 



Where 
conside
associat
sum of 

The av
observa

The ave

In this w
2010; G
the day
The wi
which c
instead,
the reac

To chec
viewpo
a proba
the distr

ଵܪ ∶ ܣܥ
By the 
hypothe
p-value
zero hy
thresho

 

 

ܴit is the 
ered as the 
ted with th
the daily ab

verage abno
ation, for ev

erage of the

work, the c
Golubov et a
y of the ann
sh to includ
can influenc
, are justifie
ction of the 

ck that the 
int), the sta

abilistic mea
ribution “st

௧బ,௧భܴܣܣ 	്
identificat

esis or not. 
e was below
ypothesis w
ld, it can be

ܣ
actual retu
direct ent

e event. Th
bnormal retuܴܣܥ௜ ሺ
ormal return
very day t of

e CARS, howܴܣܣܥ௜ ሺݐ଴
calculation o
al., 2012). T

nouncement
de data prio
ce the retur
ed by the p
market.  

resulting C
tistical t-tes
asure regard
tudent t”. W

0  

tion of the
In the case

w 5%, accep
when it is tru
e said that th

it ൌ ܴitܴܣ

urn on the 
ity of the 

he cumulati
urns observሺݐ଴, ∑ ଵሻ ൌݐ
n is the av
f the event wܴܣܣ௧	 ൌ
wever, is de

଴, ଵሻݐ ൌ ଵே ∑
of the CAR
These five d
t (time zero
or to the an
rns on the s
possible pre

CARs are st
st and its p-v
ding the co

What one intܪ଴ ∶
e p-value, i
e in question
pting the ris
ue) with a 
he average o

66

t – ܧതit ൌ
security i 
unexpected

ive abnorm
ved over a g∑ ௜௧௧భ௧ୀ௧బܴܣ
verage of th
window: ൌ ଵே∑ ே௜ୀଵܴܣ
efined as cu∑ ௜,௧బே௜ୀଵܴܣܥ

Rs is based o
days include
o) and the tw
nnouncemen
shares (Not

esence of a 

tatistically n
value are us

oincidence o
tends to veriܴܣܣܥ௧బ,௧భ
it is then 
n, it was de
sk of comm
probability
of the CAR

I

      ௜௧ߝ

at time t.
d difference
al return on
iven periodൌ ∑ ௜௧௧భ௧ୀ௧బߝ
he abnorma

ܴ௜௧      

umulative av

,௧భ ൌ ∑௧భ௧ୀ௧బ
on an event
e: the two d
wo days af
nt is linked
te 18). The 
time lag be

not zero (i.e
sed. With th
of the avera
ify, i.e. the ൌ 	0 

established
ecided to re
mitting a pr
y of 5%. W
Rs is not stat

International 

         

The abnor
e in the sh
n a security
(event wind

        

al returns c

        

verage abnoܴܣܣ௧బ    

t window o
days before 
fter the anno
d to the pos

data after 
etween the 

e. significan
he t-test, it i
age of the s
case of zero

d whether t
fuse the zer

rima specie 
When the p-v

ically differ

 Finance and
ISSN 2

2014, Vol. 

         

rmal return 
hareholders
y i results f
dow) ሾݐ଴, ଵݐ
         

calculated f

         

ormal return

         

of five days 
the announ
ouncement 

ssibility of r
the announ
announcem

nt from a st
is possible t
sample with
o H0, is: 

to refuse t
ro hypothes
error (refu

value is bel
rent from ze

d Banking 
2374-2089 

1, No. 2 

 

    (3) 

can be 
' wealth 
from the ଵሿ: 
    (4) 

for each 

    (5) 

ns:  

    (6) 

(Ismail, 
ncement, 

(-2,+2). 
rumours 

ncement, 
ment and 

tatistical 
to obtain 
h that of 

the zero 
sis if the 
using the 
low that 
ero. 



5.4 The

We wil
19). Fir
particul
minimu
literatur
was ne
CARs w
in gene
notice w
(respect
sample 
return c
signific
obtain, 
return f
0.251) c
from ze

 

Table 6

 

Howeve
obtain d
161 pre
howeve
signific
returns 
period (
the peri
have le
which g
of the b
extreme
(p-value
and stat

CAR TARGET

CAR ACQUIR

INTERO PER
ENTIRE PER

e Results 

ll now go o
rst of all, i
lar outliers,
um) in term
re, a positiv

egative or i
were observ
ral not sign
what happe
tively pre a
(therefore 

can be seen 
cant (Table 
on average

for the acqu
conforms th

ero (Table 8

. 

er, if we co
different re
e-crash obs
er, the resul
cant for both
are slightly
(Table 9). T
iod of the c
d to more i
guaranteed 
buyer comp
ely high, an
e equal to 0
tistically sig

T (-2,+2)

ROR (-2,+2)

RIODO

 

RIOD 

on to analys
in accordan
, the obser

ms of CAR
ve effect wa
insignifican
ved for the t
nificantly di
ens when w
and post Leh

all the 229
for the targ

8). We can 
, a cumulati

uirers, instea
he zero hyp
8). 

onsider the 
sults. It mu
servations 
lts are not v
h time fram

y higher in th
This could 
crisis when
in-depth as
greater syn

panies. It ca
nd then fal
0.037). In th
gnificant (T

12,496

-1,151

t

se the result
nce with Ka
rvations cor

Rs, were eli
as found for 
nt. Accordin
targets, whil
ifferent from
we test the 
hman). Firs
9 observati
gets while t
see, in part

ive return o
ad, does not
pothesis acc

sample of 
ust be remem
and 68 po
very differe

mes. In spite
he post-cras
be interpret

n undertakin
sessments a

nergies. How
an be seen th
l considera

his case, the
able 10). 

2

2

df

67

ts of the ev
ale et al. (2
rresponding
iminated fr
r the target, 
ng to litera
le the CAR

m zero. In th
zero hypo

st of all, if o
ions), a str
the result fo
rticular, that
of 14.90% w
t differ relev
cording to w

observation
mbered tha

ost-crash ob
ent. The CA
e of this, it
sh period (T
ted by supp
ng M&A op
and a great
wever, such
that the p-va
ably after th
e resulting a

228

228

One-Sample Tes

Sig. (2-tailed

I

vent study a
2003), in o
g to the ex
rom the sam
while the m

ature, avera
Rs observed 

he case in p
othesis cons
one conside
ong positiv
or the buyer
t for the eve

with a p-valu
vantly from
which the C

ns divided 
at the 229 o
bservations.
ARs are on 
t can be not
Table 10) an
posing grea
perations, w
ter selection
h conclusion
alues of the
he crash, en
average CA

,000 ,14

,405 -,00

st

Test Value = 0   

d) Mean Diffe

International 

and of the s
order to lim
xtreme valu
mple. In ge

market react
agely positi
for the bidd
point, howe
sidering dif
rs the entire

ve and stati
r companies
ent window
ue equal to 
zero and th

CARs do no

into the tw
observations
 With rega
average str

ted, in deta
nd slight low
ater prudenc
which great
n in favour 
ns cannot b
ese latter pr
nding up b

AR is negativ

Lo

4897514

0296506

                            

erence
95% Con

 Finance and
ISSN 2

2014, Vol. 

statistical te
mit the influ
ues (maxim
eneral, in p
tion for the 
ive and sig
der compan
ever, it is cu
fferent time
e time fram
istically sig
s is not stat

w (-2,+2) the
0.000. The 

he p-value (
ot differ stat

wo time fram
s were divi
ard to the 
rongly posi
ail, that the 
wer in the p
ce was exer
ter prudenc
of only op

be drawn in
rior to the c
below the 5
ve, equal to

ower

,12548476

-,00996326

       

fidence Interval of t

d Banking 
2374-2089 

1, No. 2 

 

st (Note 
uence of 

mum and 
previous 
acquirer 

gnificant 
ies were 

urious to 
e frames 

me of our 
gnificant 
tistically 
e targets 
average 

(equal to 
tistically 

 

mes, we 
ded into 
targets, 

tive and 
average 

pre-crash 
rcised in 
e would 

perations 
n respect 
crash are 
5% level 
o 1.42%, 

Upper

,17246552

,00403313

the Difference



Table 7

 

Table 8

 

The res
average
accordin
banks o
banks s
for the t
at least 
p-value
limits, w
where t
abnorm
without
positive
negativ
abnorm
advisor 
althoug
unfortun
opposit

 

 

 

 

CAR TARGET

CAR ACQUIR

a. PERIODO 

CAR TARGET

CAR ACQUIR

a. PERIODO 

PERIOD 

PERIOD 

. 

. 

sults of the
e CARs and
ng to whet

or not (Tabl
show a bette
targets goes
one top ad

es obtained 
we can con
the p-value

mal return is
t significanc
e in the cas
e and statist

mal returns 
is in con

gh in agreem
nately, the 
e scenario. 

T (-2,+2)

RER (-2,+2)

  PRE (0) POST (1) 

 

T (-2,+2)

RER (-2,+2)

  PRE (0) POST (1) 

 

e model can
d the respect
ther the obs
e 11 and Ta
er performa
s respective

dvisor (alwa
are always

nsider the C
e is only sl
s negative a
ce statistica
e of the pre
tically signi
are on ave

ntrast with 
ment with 

p-value d
 

10,753

,026

LEHMAN = 0 

t

6,562

-2,130

LEHMAN = 1 

t

n also be a
tive signific
servations c
able 12). On
ance. More 
ely from 13.
ays with a p
 above the 
CARs of th
lightly abo

and equal to
lly, it can o
esence of a 
ificant (Tab
rage negati
Srinivasan

many othe
does not al

1

1

df

df

68

analysed fro
cances are s
correspond 
n average, t
specifically
.56%, witho

p-value equa
significanc

he bidders w
ove the 5%
o -0.93% (w
only be note
a first tier in
ble 11). The
ive for acq
n (1999), w
er studies p
llow for m

160

160

One-Sample Test

Sig. (2-tailed

67

67

One-Sample Test

Sig. (2-tailed

I

om another
shown below

to deals w
the targets a
y, the abnorm
out a top ad
al to 0.000)
ce threshold
which are n

threshold. 
with a p-val
ed indicative
nvestment b
e result acco
quirers whic
who expre
present in l

making sign

,000 ,14

,979 ,00

ta

Test Value = 0   

d) Mean Diffe

,000 ,16

,037 -,0

ta

Test Value = 0   

d) Mean Diffe

International 

r viewpoint
w, after segm

with the ass
assisted by f
mal cumula
visor, to 16
. On the bu

d of 5%. H
not assisted

In this ca
lue of 0.051
ely that the 
bank (Table
ording to wh
ch do not t
sses oppos
literature. O

nificant con

Lo

4186121

0011072

                            

erence
95% Con

Lo

6581843

1418519

95% Con

                            

erence

 Finance and
ISSN 2

2014, Vol. 

t. In particu
menting the

sistance of 
first-tier inv
ative averag
6.79% when
uy-side, inst

However, wi
d by a top 
ase, the cum
1). Lastly, a
CAR is on 

e 12) and ot
hich the cum
take avail o
site conside
On the othe
nsiderations 

wer

,11580681

-,00825176

       

fidence Interval of t

wer

,11537763

-,02747680

fidence Interval of t

       

d Banking 
2374-2089 

1, No. 2 

 

 

 

ular, the 
e sample 
first-tier 

vestment 
ge return 
n there is 
tead, the 
ithin the 
advisor, 

mulative 
although 
average 

therwise 
mulative 
of a top 
erations, 
er hand, 

on the 

Upper

,16791561

,00847320

the Difference

Upper

,21625923

-,00089358

the Difference



Table 9

 

Table 1

 

Howeve
conside
on the d
used fo
variable
"reputat
multi-v

5.5 The

The rel
CARs, 
analysis
to the d
calculat
(Ismail,
noted th
for the 
This ch
bank's/a
analysis
illustrat

• TO
var

CAR TARGE

CAR ACQUI

a. RANKING

CAR TARGE

CAR ACQUI

a. RANKING

. 

0. 

er, these si
eration any o
description 
or the larg
es must be 
tion" variab
aried standa

e Regression

lationships 
are examin
s consists in
dependent v
ted over a 
, 2010; Gol
hat in all re
analysis con

hoice was m
advisor's re
s is made o
ted below: 

OP-TIER: th
riable which

ET (-2,+2)

IRER (-2,+2)

G FIRST TIER (1) S

 

ET (-2,+2)

IRER (-2,+2)

 

G FIRST TIER (1) S

ingle-varied
other variab
of the samp

ger sized t
taken into 

ble on the 
ard regressi

n Models 

between th
ned below b
n comparing
variable, it 
time horiz

lubov et al
egression m
ncerning th

made to rend
eputation, w
n the target
 

his is the v
h assumes a

8

-1

SECOND TIER (0) 

t

8

t

SECOND TIER (0) 

d compariso
ble except th
ple, for exa
transactions
considerati
variable of 
on models h

he advisor's
y means of
g the model
was decide

zon of five 
., 2012). W

models the s
he targets an
er the analy

which is hy
ts or on the 

variable of 
a value of o

,980

,968

O

df

ADVISOR = 0

,732

,369

O

df

ADVISOR = 1

69

ons can be 
he advisor's
ample, it co
s. Therefor
ion in orde
f our intere
have been d

s reputation
f regression
ls obtained 
ed to use th

days, corr
With regard 
same indepe
nd for the an
ysis more ho
ypothesised 

acquirers. 

f greatest in
one when a

133

123

One-Sample Tes

Sig. (2-ta

94

104

Sig. (2-ta

One-Sample Tes

I

misleading
s reputation
omes to ligh
re, both fir
er to check 
st (the abno
developed (s

n, the bidd
n models (N

for targets 
he CARs, e
responding 

to the inde
endent varia
nalysis rega
omogeneou
as signific

The indepe

nterest for 
an investme

,000 ,1

,051 -,0

sta

ailed) Mean D

Test Value = 0

,000 ,1

,390 ,0

ailed) Mean D

sta

Test Value = 0

International 

g, since the
n. As can be
ht that the to
rm-specific 
the effectiv
ormal retur
see the next

ders' CARs 
Note 20). A 

and for acq
expressed in
to the even
ependent va
ables have b
arding the a
s and to test
ant regardle
ndent variab

the researc
ent bank, w

L

13557840

00933339

ifference

95%

                         

L

16787161

00455561

ifference

95%

                         

 Finance and
ISSN 2

2014, Vol. 

ey do not ta
e seen in the
op tier advi

and deal-
ve influenc
rn). To this
t section).  

and the ac
central poin

quirers. With
n percentag

ent window
ariables, it 
been includ

acquirer com
t the variab
ess of whe

ables consid

ch. It is a 
which has as

Lower

,10571583

-,01872158

% Confidence Inter
Difference

             

Lower

,12970203

-,00591678

% Confidence Inter
Difference

             

d Banking 
2374-2089 

1, No. 2 

 

 

 

ake into 
e section 
isors are 
-specific 
e of the 

s regard, 

cquirers' 
nt of the 
h regard 
ge form, 

w (-2,+2) 
may be 

ded both 
mpanies. 
le of the 

ether the 
dered are 

dummy 
ssisted a 

Upper

,16544096

,00005480

rval of the 

Upper

,20604119

,01502801

rval of the 



com
of 
par
lea

• SA
targ
bot
Ofe

• CR
and
Tra

• TO
wh

• DE
pre
Tra
com

• TO
alre
201

• TO
wh
dum
lea
cou

• RE
bid

• CA
inc
con
usu
mo

• ST
car

5.5.1 Th

For bot
as to wh
the repu
varies b
bankrup

mpany in a 
the investm

rticipates in
st one of th

AME INDU
get and bid
th operate i
ek, 1995); 

ROSS-BORD
d bidder ar
avlos,1988; 

OT ADVISO
hich are invo

EAL VALU
eceding var
ansactions 
mplex; 

OEHOLD: th
eady holds a
10); 

OP vs NOT
hether the m
mmy variab
st one top 
unterparties

ELATIVE S
dder (Rajan,

ASH: this is
clude shares
nsidered bet
ually associa
ore disciplin

OCK: a va
rried out by 

he Results 

th types of c
hether the c
utation of th
between th
ptcy. The 

transaction
ment bank c
n the same t
e banks fall

USTRY: this
der are invo
in the same

DER: this i
re not loca
Kang, 1993

ORS: variab
olved in the

UE: the valu
riable, the d
of relativel

his variable
at least 5% 

: this variab
model refer
ble which is

tier adviso
 have at lea

IZE: this is
, Servaes, an

s a dummy
s (Travlos,
tter in the c
ated with th

ned; 

ariable dum
means of a 

companies i
creation of v
he investme
he period b

proxy of 

n included in
classificatio
transaction, 
ls within the

s is a dumm
olved in a p
macro sect

s a dummy
ated in the
3); 

ble which c
 operation a

ue of the t
deal value 
ly greater 

e is a dumm
of the targe

ble, the onl
s to the be
s given the 
or while th
ast one first 

 the ratio of
nd Zingales

y variable g
1987; Isma
case of paym
he issue of d

mmy which 
share swap

involved in
value, at the
ent bank act
before (Not
the consid

70

n the samp
on. It can b
 the variabl
e definition 

my variable
particular sp
tor (Morck

y variable w
e same cou

corresponds 
assisting eit

transaction. 
can also in
dimensions

my which a
et before the

ly one whic
ehaviour of 

value of o
he other has

tier advisor

f the total a
s, 2000); 

given the va
ail, 2010). 
ments in ca
debt, which

takes on th
p (Ismail,20

n a merger o
e announcem
ting as advis
te 21) and
dered creat

I

le, is placed
be noted th
le assumes 
of a first tie

e which tak
pecial finan
, Shleifer, a

which takes 
untry (Alle

to the tota
ther target o

This is a 
ndicate the 
s are cons

ssumes a v
e acquisition

ch assumes
f the target 
ne when on
s only seco
r, the variab

ssets of the 

alue of one
The reactio
sh. One exp

h is an incen

he value of
010; Iannotta

or a takeove
ment of the 
sor for the d

d after (No
tion of va

International 

d within the
hat when m

a value equ
er investme

kes on the v
ncing operat
and Vishny

on a value 
en et al., 2

l number o
or acquirer (

continuous 
complexity

idered by 

alue of one
n of a contr

different v
rather than

ne of the co
ond tier ad
ble is given t

target to th

e when the 
on of the m
planation is 
ntive for the

f one when
a 2010). 

er, verificati
M&A opera
deal and how
te 22) the 
lue, the d

 Finance and
ISSN 2

2014, Vol. 

e first ten p
more than o
ual to one u
ent bank; 

value of on
tion and wh

y, 1990; Ber

of one whe
2004; Douk

of investmen
(Iannotta 20

variable. L
y of the op
literature a

e when the 
rolling stake

values acco
n the acqui
ounterpartie

dvisors. Wh
the value of

he total asse

payment d
market is t
s that cash d
e manageme

n the acqui

tion was car
ation, was l
w this phen

Lehman B
dependent v

d Banking 
2374-2089 

1, No. 2 

 

positions 
ne bank 
unit if at 

ne when 
hen they 
rger and 

en target 
kas and 

nt banks 
010); 

Like the 
peration. 
as more 

acquirer 
e (Ismail, 

ording to 
rer, is a 

es has at 
hen both 
f zero. 

ets of the 

does not 
herefore 

deals are 
ent to be 

sition is 

rried out 
linked to 
nomenon 
Brothers 
variable, 



corresp
model m

5.5.2 Th

The reg
of 161 o
is highl
and the
signific
are sig
respecti
negativ
acquisit
acquire
presenc
reinforc
that the
informa
of the ta

 

 

AN

 

Coeffici

M

(CON

TOP

SAME IN

CROSS

TOE

DEAL

TOT AD

RELAT

onds to the
methodolog

he Results f

gression mo
observation
ly significan
e dependent
cance of the 
gnificant. T
ively signif
e coefficie
tions financ
d. The neg

ce of a toe
ces the buye
e toehold, fa
ation asymm
arget.  

Model 

R 

,396

NOVA 

Regression 

Residual 

Total 

ients 

Model 

NSTANT) 

P-TIER 

NDUSTRY 

-BORDER 

EHOLD 

L VALUE 

DVISORS 

TIVE SIZE 

e cumulative
gy, over a tim

for the Targ

odel corresp
ns and 10 ind
nt. The test
t variable h
variables, i

They are t
ficant at 1%
nt of the 
ced by shar
gative coeff
ehold, i.e. 
er company
avouring a g
metries and 

Summary 

R Squ

6 ,15

Sum of

,7

3,7

4,4

Unstandar

Coeffici

B 

,177 

-,002 

,001 

,049 

-,075 

,000 

-,002 

,006 

e abnormal 
me window

et 

ponding to t
dependent v
t F, which 
as an assoc
it can be ob
the variabl
%, at 5% an
STOCK va

res result in
ficient of t
already ow

y's position i
greater avai
allows the 

uare Adj

7 

f Squares 

704 

779 

483 

rdized 

ients 

Std. Error 

,046 

,033 

,027 

,027 

,037 

,000 

,009 

,012 

71

returns (CA
w of five day

the pre-Leh
variables. T
measures a

ciated p-val
bserved that 
les STOCK

and, within 
ariable, in 
n lower retu
the dummy

wning some
in the negot
ilability of i

buyer to re

justed R Square

,101 

df 

10 

150 

160 

Standardized 

Coefficients

Beta 

-,006 

,004 

,140 

-,162 

-,007 

-,020 

,042 

I

ARs), calcu
ys (Ismail, 2

hman crash p
The R2 of 15
a bond betw
ue of almo
only three 

K, TOEHO
the limits 
line with 

urns for the
y variable T
e of the eq
tiating phas
information
each a bette

e Std. E

Mean Square

,070 

,025 

t 

3,807 

-,059 

,047 

1,773 

-2,016 

-,078 

-,219 

,522 

International 

ulated accor
2010; Golub

period (Figu
5.7% and th
ween all the
st zero (0.0
of the ten v

OLD and C
of acceptab
Ismail (20
 shareholde
TOEHOLD 
quity of th
se. This can
, reduces po

er and more

Error of the Esti

,15872629 

F 

2,796

Sig.
C

,000 (CO

,953 T

,963 SAM

,078 CRO

,046 T

,938 DE

,827 TOT

,602 REL

 Finance and
ISSN 2

2014, Vol. 

rding to the
bov et al., 2

gure 1) is co
he model as 
e variables 
003). Analy
variables con
CROSS-BO
bility, at 10

010), indica
ers of the c

D indicates 
he target co
n depend on
ossible prob
e correct ev

timate 

Sig.

6 ,003

Collinearity Stat

ONSTANT) 

TOP-TIER 

ME INDUSTRY

OSS-BORDER 

TOEHOLD 

EAL VALUE 

T ADVISORS 

LATIVE SIZE 

d Banking 
2374-2089 

1, No. 2 

 

e market 
012).  

omposed 
a whole 
selected 

ysing the 
nsidered 

ORDER, 
0%. The 
ates that 
company 
that the 

ompany, 
n the fact 
blems of 
valuation 

. 

3 

tistics 

B 

,177

-,002

 ,001

,049

-,075

,000

-,002

,006



ST

CA

TOP 

PERIOD

Figur

 

Lastly, 
prior to
the inv
consequ
Howeve
and in 
improve
adjusted
the num
could d
relative
associat
Having 
strongly
reputati
an error
the TOP
target's 
(Note 2
model, 
25.47%

 

 

AN

 

Coeffic

M

TOCK 

ASH 

vs NOT 

O PRE (0) POS

re 1. Car tar

it must also
o the Lehma
estment ba
uent creatio
er, the resul
fact show a
es, reaching
d R2 also in
mber of the
derive from
e to the post
ted to the te
said this, i

y positive a
ion) on the 
r probability
P-TIER var
advisors co

24). With r
the targets 

% (about 12.6

Mode

R

,5

NOVA 

Regression 

Residual 

Total 

cients 

Model 

-,109 

,002 

,002 

ST (1) LEHMA

rget: the reg

o be pointed
an collapse 
ank is an im
on of valu
lts of the po
an inverse 
g 28.1%. A
ncreases, al
 variables d

m the fewer
t-bankruptcy
est F worse
it is importa
and signific
cumulative
y of 0.4% (p
riable indic
ontributes to
reference to
 assisted by
6% more th

el Summary 

R R S

30 ,2

Sum of

,8

2,0

2,9

Unstandardized

,040 

,038 

,043 

AN = 0 / DEPEN

gression mo

d out that th
shows no e
mportant va
e for the t
ost Lehman
scenario. A

And it can 
lbeit to a le
does not ch
r observatio
y period is,

ens slightly 
ant to under
cant effect 
 abnormal r
p-value asso

cates that th
o increasing
o the same 
y a top inv

han the aver

quare Ad

281 

f Squares 

819 

092 

910 

d Coefficients

72

-,314 

,005 

,003 

NDENT VARIA

odel corresp

he multi-va
evidence ind
ariable in d
target on t

n regression 
Above all, it

be noted t
esser extent
hange, the l
ons on whi
 in fact, com
but it neve
rline that in
of the inv

returns (CA
ociated to th
he presence
g the wealth

time wind
vestment ba
rage CARs w

djusted R Squ

,155 

df 

10 

57 

67 

Standardi

Coefficie

I

-2,755 

,042 

,038 

ABLE: CAR TA

ponding to th

aried regress
dicating that
determining
the announ
model (Fig

t is to be n
that with th
, from 10.1
less than pr
ch the new
mposed of o
rtheless rem
n this new s
vestment ba
ARs) of the 
he t-test equ

e of at least
h of the latte
dow as that
ank obtain a
without at l

uare Std. E

Mean Square

,082 

,037 

ized 

ents 
t

International 

,007

,967

,970 TO

ARGET (-2,+2)

he pre-Lehm

sion relative
t the identit

g the marke
ncement of 
gure 2) (Not
noted that th
he increase 
% to 15.5%

roportional 
w model is 
only 68 sub

mains below
scenario the
ank's reputa
target. Mor
ual to 0.004
t one top tie
er's shareho
t considered
average cum
east one top

Error of the Est

,19156828 

F 

2,230

Sig. 

 Finance and
ISSN 2

2014, Vol. 

STOCK 

CASH 

OP vs NOT 

) 

man crash p

e to the tim
ty and reput
et reaction 

f M&A ope
te 23) are d
he R2 cons
 in the R2

%. Consider
increase of
based (the

bjects). The
w the 5% th
e model ind
ation (the a
re specifical
4), the coeff
er bank am

olders by ab
d in the re
mulative re
p advisor). 

stimate 

Sig.

0 ,028

Collinea

Statisti

d Banking 
2374-2089 

1, No. 2 

 

-,109

,002

,002

period 

me frame 
tation of 
and the 

erations. 
different, 
iderably 
, so the 
ring that 
f the R2 
 sample 
 p-value 

hreshold. 
dicates a 
advisor's 
lly, with 

ficient of 
mong the 

out 22.7% 
gression 

eturns of 
 

. 

8 

arity 

ics 



(Co

Top

Same 

Cross

To

Dea

Tot A

Relat

S

C

Top 

Periodo

Figur

 

The top
rational
analysis
those w
wave of

Review
the rela
acquisit
the acqu
coeffici
althoug
are arou
of inves
difficult
signific
coeffici
for the s

5.5.3 Th

As in th
there ar
Lehman
(Figure 
coeffici
25). Sim
multi-v
fact infl

onstant) 

p-Tier 

Industry 

s-Border 

oehold 

al Value 

Advisors 

tive Size 

Stock 

Cash 

Vs Not 

o Pre (0) Post (1

re 2. Car tar

p banks ofte
l grounds (o
s shows tha

with an extr
f M&As. 

wing the othe
ative dimen
tion of cont
uirer are m
ient of the v

gh barely ab
und the neg
stment bank
ty to releas

cance value
ient. Which
shareholder

he Results f

he case of th
re two very
n crash per

3), as a 
ients of the 
milarly to t
aried regres

fluencing the

B 

,388 

,227 

-,087 

,057 

-,031 

,000 

-,041 

-,016 

-,015 

-,107 

-,002 

1) Lehman = 1 /

rget: the reg

en push thei
on which de
at the certifi
remely high

er variables
nsions of th
trol and/or t

more comple
variable lin
ove the sign
otiating tab
ks can depen
se value thro
e of 10%, i
h means that
rs. 

for the Acqu

he analysis 
y different 
riod. More 
whole, is 
regression i

the scenario
ssion model
e creation o

Std. Error 

,109 

,076 

,059 

,059 

,062 

,000 

,021 

,007 

,079 

,081 

,109 

/ Dependent Va

gression mod

ir customers
ecisions reg
ication effec
h reputation

s, it can be o
he target is
the integrat

ex and lead 
nked to the 
nificance th
le, the less v
nd on a grea
ough the op
it can be n
t the size of

uirer 

of the targe
results dep
specifically
not signific
is equal to 1
o observed 
l suggests th

of value for t

73

Beta

,500

-,179

,118

-,062

-,225

-,266

-,275

-,037

-,258

-,002

ariable: Car Tar

del correspo

s towards a
garding M&
ct guarantee
n) was not 

observed th
s at a signi
tion of a tar
to the creat
total numb

hreshold of 5
value will b
ater comple
peration. La
noted that t
f an operati

ets, also for
pending on 
y, the mod
cant. The 
1,832, with 
for the targ
hat the advi
the shareho

I

3,55

2,97

 -1,48

,957

 -,50

 -1,67

 -1,95

 -2,20

 -,19

 -1,31

 -,01

get (-2,+2) 

onding to th

acquisitions 
A should b
ed by the in
effective in

hat the relati
ficant minu
rget which i
tion of less 

ber of advis
5%, indicat
be created. T
exity of the 
astly, althou
the DEAL 
on has no im

r the buyer c
whether m

del relative 
test F on 
an associat

gets, also in
isor's reputa
olders. 

International 

3 ,001 

5 ,004 

85 ,143 

7 ,343 

1 ,618 

77 ,099 

57 ,055 

09 ,031 

4 ,847 

17 ,193 

7 ,987 

he post-Lehm

that may ev
e based), ju

nvestment b
n the case 

ive size coe
us 5%: the 
is relatively
value. Sim
ors involve
es that the m
The presenc
deal, which
ugh border 
VALUE v

mpact on th

companies 
odel refers 
to the pre-
the joint s

ted p-value 
n the case o
ation is an e

 Finance and
ISSN 2

2014, Vol. 

Tolerance 

,447 

,870 

,823 

,816 

,700 

,684 

,814 

,355 

,329 

,673 

hman crash p

ven be far f
ust to earn fe
banks (espec
of the mor

efficient con
operations

y large com
milarly, the n
ed in the op
more adviso
ce of a high
h results in a
line in resp

variable has
he creation 

it can be no
to the pre

-bankruptcy
significance
equal to 0.0
of the acqu
extremely im

d Banking 
2374-2089 

1, No. 2 

 

VIF 

2,238

1,149

1,215

1,225

1,428

1,463

1,229

2,814

3,038

1,486

period  

from the 
fees. The 
cially by 
re recent 

ncerning 
 for the 
pared to 
negative 
peration, 
ors there 
number 

a greater 
pect of a 
s a zero 
of value 

oted that 
or post 

y period 
e of the 
06 (Note 
uirer, the 
mportant 



 

AN

 

Coeffi

M

(Co

Top

Same 

Cross

To

Dea

Tot A

Relat

C

S

Top 

Period P

Figure

 

As for 
acquirer
plays an
matter, 
segmen
advisor 
note the
for the t
they wi
results 
output r
Compar
conside

Mode

R

,3

NOVA 

Model 

Regression 

Residual 

Total 

icients 

Model 

onstant) 

p-Tier 

Industry 

s-Border 

oehold 

al Value 

Advisors 

tive Size 

Cash 

Stock 

vs Not 

Pre (0) Post (1)

e 3. Car Acq

the model
rs, no empi
n importan
the result 

ntation of th
(Note 26).

e positive si
targets, the 
ish to takeo
in a CAR, 
relative to t
red to the 

erably and t

el Summary 

R R S

30 ,1

Sum of

,0

,4

,4

Unstandardi

Coefficien

B Std

-,020 

-,012 

-,002 

,000 

,020 

,000 

,005 

-,001 

,016 

-,010 

,020 

) Lehman = 0 / 

quirer: the re

l relative to
iric evidenc

nt role in de
is also con

he sample in
 Returning 
ign of the co
buyer comp

over. The ex
for the acq

the post-cra
previous m

take on imp

Square A

109 

f Squares 

050 

412 

462 

zed 

ts 

S

C

d. Error 

,016 

,011 

,009 

,009 

,012 

,000 

,003 

,004 

,012 

,013 

,014 

Dependent Vari

egression m

o the targe
ce can be f
etermining 
nfirmed by
n respect of
to the mod
oefficient o
panies bene
xistence of 
quirer's shar
ash period (

model, in th
portant valu

74

Adjusted R Squa

,049 

df 

10 

150 

160 

Standardized 

Coefficients 

Beta 

-,110 

-,013 

,000 

,138 

,036 

,167 

-,030 

,150 

-,089 

,137 

iable: Car Acqu

model corres

ets, therefor
found to ind
the creation

y the t-test 
f both the p

del, within t
of the TOEH
efit from a to
a toehold, 
reholders, o
(Figure 4), 
his case bo
ues. In partic

I

are Std. E

Mean Square

,005 

,003 

t 

-1,270 

-1,074 

-,169 

-,006 

1,676 

,369 

1,740 

-,369 

1,296 

-,750 

1,449 

uirer (-2,+2) 

sponding to

re, also in 
dicate that 
n of value 
carried out

period and 
the limits o
HOLD varia
oehold in th
of at least 5
of more tha
however, ta
th the R2 
cular, R2 in

International 

Error of the Esti

,05238423 

F 

1,832 

Sig. 
C

,206 

,285 

,866 S

,996 C

,096 

,713 

,084 T

,713 R

,197 

,454 

,149 

the pre-Leh

the case o
the reputati
for the sha
t on the CA
the presenc
f significan
able. Contra
he equity of 
5%, in the e
an two perc
akes on par
and the adj

ncreases fro

 Finance and
ISSN 2

2014, Vol. 

timate 

Sig.

2 ,060

Collinearity Sta

(Constant) 

Top-Tier 

ame Industry 

Cross-Border 

Toehold 

Deal Value 

Tot Advisors 

Relative Size 

Cash 

Stock 

Top vs Not 

hman crash

of the pre-
ion of the 

areholders. 
CARs involv
ce or absen
nce, it is pos
ary to what 
f the compan
equity of th
centage poin
rticular imp

djusted R2 
om 10.9% to

d Banking 
2374-2089 

1, No. 2 

 

 

0 

atistics 

B 

-,020

-,012

-,002

,000

,020

,000

,005

-,001

,016

-,010

,020

h period 

Lehman 
advisors 
For that 
ving the 
ce of an 
ssible to 
happens 
nies that 
he target 
nts. The 

portance. 
increase 
o 38.0% 



while th
associat
coeffici
variable
with a h
terms, o
of the b
taking a
pointed
shareho
(Note 2

 

 

AN

 

Coeffi

M

(Co

Top

Same 

Cross

To

Dea

Tot A

Relat

C

S

Top 

Period P

Figure 

 

he adjusted 
ted with a 
ient (with an
es, is the on
higher repu
of 4.4%. Co
benefits of 
avail of a p

d out for t
olders' weal
27).  

Mode

R

,6

NOVA 

Regression 

Residual 

Total 

icients 

Model 

onstant) 

p-Tier 

Industry 

s-Border 

oehold 

al Value 

Advisors 

tive Size 

Cash 

Stock 

Vs Not 

Pre (0) Post (1)

4. Car Acq

R2 increas
p-value bel
n associated
ne which as

utation (a gr
onsistently w
an operatio

primary inv
the targets
lth is positi

el Summary 

R R S

617 ,3

Sum of

,0

,1

,1

Unstandardi

Coefficien

B Std

,008 

,044 

-,035 

,012 

-,009 

,000 

-,009 

-,006 

,027 

,032 

-,026 

) Lehman = 1 / 

uirer: the re

ses from 4.9
low the 1%
d p-value o
ssumes grea
reater marke
with the lite
on, it is not 
estment ban
, therefore
ively influe

Square A

380 

f Squares 

073 

119 

192 

zed 

ts 

S

C

d. Error 

,026 

,020 

,014 

,015 

,015 

,000 

,005 

,002 

,019 

,019 

,019 

Dependent Vari

egression m

75

9% to 27.2%
% threshold.

f 0.032) of 
ater weight
et share) br
erature, whi

surprising 
nk, is consi
, also in 

enced by th

Adjusted R Squa

,272 

df 

10 

57 

67 

Standardized 

Coefficients 

Beta 

,413 

-,280 

,098 

-,073 

,052 

-,217 

-,412 

,253 

,301 

-,201 

iable: Car Acqu

model corres

I

%. Furtherm
 In addition
the TOP-T
in the mod

ing a benef
ch attribute
that the cre

iderably low
the case o

he engagem

are Std. E

Mean Square

,007 

,002 

t 

,294 

2,194 

-2,532 

,812 

-,629 

,420 

-1,654 

-3,556 

1,398 

1,716 

-1,389 

uirer (-2,+2) 

ponding to 

International 

more, the mo
n, the posit
IER variabl
del, indicate
fit to the sha
s to the targ
eation of va
wer than tha
of post-Leh

ment of a to

Error of the Esti

,04563309 

F 

3,501 

Sig. 
C

,770 

,032 

,014 S

,420 C

,532 

,676 

,104 T

,001 R

,167 

,092 

,170 

the post-Le

 Finance and
ISSN 2

2014, Vol. 

odel, as a w
tive and sig
le, which, o
es that the 
areholders, 
gets the gre
alue for the
at of the ta
hman bidd
op investme

timate 

Sig.

 ,001

Collinearity Sta

(Constant) 

Top-Tier 

ame Industry 

Cross-Border 

Toehold 

Deal Value 

Tot Advisors 

Relative Size 

Cash 

Stock 

Top Vs Not 

ehman crash

d Banking 
2374-2089 

1, No. 2 

 

whole, is 
gnificant 
of all the 
advisors 
in CAR 
ater part 

e bidder, 
arget. As 
ders, the 
ent bank 

 

 

atistics 

B 

,008

,044

-,035

,012

-,009

,000

-,009

-,006

,027

,032

-,026

h period 



Howeve
negativ
precedin
creation
busines
carried 
equal to
diversif
p-value
that the
shares. 
in the f
(it is to 
asymme

6. Conc

Starting
M&A o
custome
shareho
between
symmet
brought
returns 
the "su
financia
better r
prior to
refer to
wished 
Brother
structur
investm
signific
conside
operatio
capital m
such a c
were of
change 
rational
banking
maintai

er, looking 
e coefficie
ng literatur
n of value f
ss connected

out within 
o 3.5%. Th
fication. Fu
e, almost rea
e buyer com
This result 

form of shar
be noted th

etries) (Not

clusions 

g from the e
operations, t
ers services

olders, was 
n listed com
trical to ea
t to light th
for the sha

uperior deal
al crisis" pe
reputation is
o the Lehma
o a concept

to express 
rs bankrupt
ral nature, a

ment banks, 
cance in the
ers the irrat
ons. The nu
markets in t
context the 
f little impo
of market 

l market ha
g institution
ined a high 

at the coe
ent of the 
re (Morck 
for the buye
d to that of
the same s

his evidence
urthermore, 
aching the 1

mpanies, unl
is understa

res when th
hat this subj
te 28).  

empiric evi
the capacity

s of a superi
questioned

mpanies and
ach other i
hat, post Leh
areholders o
l hypothesi
eriod (post-
s not signif
an collapse.
t which can
the idea of 
cy as the s
above all in
within the s

e pre-Lehma
tionality wh
umber of d
the years pr
advisor's re

ortance. The
behaviour 

as given gr
ns which, b
reputation, 

fficients of 
SAME IN
et al.,1990

er company
f the said b
sector woul
e supports t

with regar
10% thresho
like the sell
andable, if o
hey believe 
bject is discu

idence in lit
y of the inv
ior quality, 
d. The stu
d on the use
n respect o
hman, the t

of both targ
is". Howev
-Lehman), 
ficantly asso
 It must als

n hardly be
f a different
signal whic
n the invest
sphere of M
an crash pe
hich prevai
deals proces
rior to the e
eputation an
e irrational 
after the st

reater impor
before and 
succeeding

76

f the other v
NDUSTRY 
0; Berger a
y is greater 
buyer. But 
ld lead to a
the hypothe
rd to the S
old, the pos
ler compan
one conside
that their o
ussed in the

terature, co
vestment ba
correspond

udy focusse
e of analysi
of the Leh
top tier inve

get compani
ver, this ev

while the a
ociated to t
so be noted
e defined in

economic/f
ch started o
tment banki

M&A operat
eriod. Howe
iled at the 
ssed and th
explosion of
nd the certif
attitude of 
tart of the 
rtance to a
after the c

g in managin

I

variables w
variable i

and Ofek, 
in cases in 
in the mod

a reduction 
esis of the c
STOCK va
sitive coeffi
nies, benefit
ers that the 
own shares 
e literature 

oncerning th
nks with th
ing to the c

ed on the t
is relative to
hman Broth
estment ban
ies and buy
vidence can
assistance o
the creation
d that the ter
n terms of 
financial co

off a period
ing sector. 
tions, has th
ever, this re
time of the

he positive 
f the crisis, 
fication of t
the pre-cra
financial cr

and has pla
crisis, have 
ng the corp

International 

which result
is quite su
1995) it w
which the t

del in quest
of value fo

creation of 
ariable, alth
icient of thi
t from paym
bidders usu
are over-va
with regard

he role of in
he best reput
reation of g
transactions
o two time 

hers bankrup
nks are asso
er compani

n be found 
of an inves

n of higher v
rm "financi
space and 

ontext, ident
d featuring 
The certific

herefore bee
esult is com
e more rece
sentiment w
easily supp
he deals pro

ash period i
risis. The m
ced greater
demonstra

orate contro

 Finance and
ISSN 2

2014, Vol. 

t as signific
urprising, w

was shown 
target opera
tion, an acq

for the share
value by c

hough with
is variable i
ment in the 
ually offer p
alued on the
d to the info

nvestment b
utation to of
greater valu
s carried o
frames whi

uptcy. The 
ociated with
ies, thus sup

only in th
stment bank
value in th

ial crisis" is
time; the r

ntifying the 
deep chang
cation effec
en found to 
mprehensibl
ent wave o
which featu

ports the ide
ovided by t
is confirmed
more carefu
r confidenc
ated that th
ol market. I

d Banking 
2374-2089 

1, No. 2 

 

cant, the 
while in 
that the 
ates in a 
quisition 
eholders 
orporate 

h a high 
ndicates 
form of 

payment 
e market 
ormative 

banks in 
ffer their 
e for the 

out only 
ich were 
analysis 
h higher 
pporting 
he "post 
k with a 
e period 

s used to 
research 
Lehman 
ges of a 
ct of the 
have no 

le if one 
of M&A 
ured the 

ea that in 
the same 
d by the 
ul, more 
e in the 

hey have 
In a time 



of crisis
has allo
consequ
as far 
Fulghie
produci
players 
certifica

Referen

Allen, F
311-327

Allen, F
ed.). Mi

Allen, L
mergers

Bao, J.,
Financi

Berger, 
Econom

Binder, 
Finance

Bowers
of firms

Bradley
Busines

Brown,
Financi

Brown,
Journal

Buongi
M&A: 
(pp. 171

Capizzi
azienda
Milan: E

Capizzi

s, therefore,
owed for ge
uent growth

as concer
eri,1994) ac
ing informa
on the mar

ation and va

nces 

F. (1984). R
7. 

F., Brealey, 
ilan: McGra

L., Jagtiani
s and acquis

, & Edmans
ial Studies, 

P. G., & O
mics, 37(1), 

J. J. (199
e and Accou

s, H. M., & 
s involved i

y, M. (1980
ss, 37, 39–6

 S. J., & W
ial Econom

 S. J., & W
l of Financi

orno, M., &
contenuti, a
1-198). Rom

i, V. (2007
ali. In G. F
Egea. 

i, V. (2007b

, the capacit
enerating gr
h in value fo
rning the 
ccording to
ation which
rket. Thus, 
alidation eff

Reputation 

R. A., Mye
aw-Hill. 

i, J., Peristi
sitions. Jour

s, A. (2011)
24(7), 2286

Ofek, E. (199
39-65. 

98). The ev
unting, 11, 1

Miller, R. E
in acquisitio

). Inter-firm
65. 

Warner, J. 
ics, 8, 205-2

Warner, J. B
ial Economi

& Conca, V
attori e trend
me: Bancari

7a). Gli inte
Forestieri (E

b). Il settore

ty of the top
eater synerg

or the shareh
more recen

o which th
h can reduc

the higher 
fect of the d

and produ

ers, S. C., &

iani, S., &
rnal of Mon

). Do invest
6-2315. 

95). Diversi

vent study 
111-137. 

E. (1990). C
ons. Financi

m tender off

B. (1980). 
258. 

B. (1985). U
ics, 14, 3-3

V. (2007). I
d di mercat
ia Editrice.

ermediari f
Ed.), Corpo

e dei servizi

77

p tier invest
gies and be
holders of t
nt period, 

he top tier 
e the inform
the banks r

deal supplie

uct quality. 

& Sandri, S. 

Saunders, 
ney, Credit, 

tment banks

ification’s e

methodolo

Choice of inv
ial Manage

fers and the

Measuring

Using daily 
1. 

I servizi di 
to. In V. Cap

finanziari e
orate e inve

i di investm

I

tment banks
enefits for th
the same. Fu

confirm t
banks are

mation asym
reputation a

ed by the sam

The Rand 

(2007). Pri

A. (2004).
and Bankin

s matter for

effect on fir

ogy since 1

vestment ba
ement, 19(4)

e market for

g security p

stock retur

advisory a
pizzi (Ed.),

e i servizi 
estment ban

ment banking

International 

s to constru
heir custom
urthermore,
the thesis 
e superior 
mmetries b
and credibil
me. 

Journal of 

incipi di fina

 The role o
ng, 36(2), 19

r M&A retu

rm value. Jo

1969. Revie

anker and sh
), 34-44.  

r corporate 

price perfor

rns: the cas

a supporto 
L’investmen

a supporto 
nking (4th 

g in Italia: c

 Finance and
ISSN 2

2014, Vol. 

uct better op
mer compani

, the results
(Chemman
in process

between the
lity, the gre

f Economics

anza aziend

of bank ad
97-224. 

urns? The R

ournal of F

ew of Qua

hareholders

control. Jo

rmance. Jou

se of event 

delle opera
ent banking 

 delle acqu
ed., pp. 34

confini, dim

d Banking 
2374-2089 

1, No. 2 

 

perations, 
ies, with 
, at least 
nur and 
ing and 
 diverse 
eater the 

s, 15(3), 

dale (5th 

dvisor in 

eview of 

Financial 

ntitative 

s’ wealth 

ournal of 

urnal of 

studies. 

azioni di 
in Italia 

uisizioni 
45-387). 

mensione 



e trend 
Bancari

Capizzi

Capizzi
financia
Adminis

Carter, 
long-run

Carter, 
Journal

Chemm
product

Davidso
failed m

Dyckm
method
Researc

Doukas
wealth: 

Fama, E
Finance

Forestie

Fuller, K
from fir

Gaugha
Jersey: 

Golubo
banker:
271-312

Halpern
studies 

Harris, 

Huang, 
announ
Econom

di mercato
ia Editrice. 

i, V. (2007c)

i, V., & Gi
al advisory
stration, 1(

R., Dark, 
n performan

R., & Man
l of Finance

manur, T. J
tion, and fin

on, W. N., D
mergers. Jou

an, T., Ph
dologies usi
ch, 22, 1-30

s, J., & Trav
evidence fr

E. (1970). E
e, 25, 383-4

eri, G. (201

K., Netter, J
rms that ma

an, P. A. (2
Wiley. 

ov, A., Petm
 new evide
2. 

n, P. (1983)
applied to a

R. J. (1985)

Y. S., & W
cements: pa

mics, 19, 329

o. In V. Cap

). L’investm

iovannini, R
y and corpo
1), 49-63. 

F., & Sing
nce of IPO 

naster, S. (1
e, 45(4), 104

J., & Fulg
nancial inter

Dutia, D., &
urnal of Fin

hilbrick, D
ing daily s

0. 

vlos, N. G. (
rom interna

Efficient cap
417. 

1). Corpora

J., & Mike,
ake many ac

2011). Merg

mezas, D., &
nce on the 

). Corporat
acquisitions

). A primer 

Walkling, R.
ayment, acq
9-349. 

pizzi (Ed.),

ment banking

R. (2010). I
orate gover

gh, A. (199
stocks. Jour

1990). Initia
45-1067. 

ghieri, P. 
rmediation. 

& Cheng, L
nance, 44(4)

., & Steph
stock return

(1988). The 
ational acqui

pital market

ate e investm

S. (2002). 
cquisitions. 

gers, acquis

& Travlos, N
role of fina

te acquisitio
s. Journal of

of multivar

A. (1987).
quisition for

78

, L’investme

g in Italia. R

Investment 
rnance mo

98), Underw
rnal of Fina

al Public O

(1994). In
The Journa

L. (1989). A
), 1077-108

han, J. (1
ns: a simul

e effect of co
uisitions. Th

ts: a review

ment bankin

What do re
The Journa

sitions and 

N. G. (2012
ancial advis

ons: a theo
f Finance, 3

riate statisti

 Target abn
rm, and ma

I

ent banking

Rome: Banc

banking s
dels. Intern

writer reput
ance, 53, 28

Offerings an

nvestment b
al of Financ

A re-examina
4. 

984). A c
lation appr

orporate mu
e Journal of

w of theory a

ng (2nd ed.)

eturns to acq
al of Financ

corporate 

2). When it
ors in M&A

ory of spec
38(2), 297-3

ics (2nd ed.)

normal retur
anagerial re

International 

g in Italia (

caria Editric

ervices: ow
national Jo

tation, initia
85-311. 

nd underwri

bank reput
ce, XLIX(1),

ation of the

comparison 
roach. Jour

ultinationali
f Finance, 4

and empiric

. Milan: Eg

quiring firm
ce, LVII(4), 

restructurin

t pays to pa
As. Journal

ial cases? A
317. 

). New York

rns associat
esistance. Jo

 Finance and
ISSN 2

2014, Vol. 

(pp. 21-86)

ce. 

wnership str
ournal of B

al returns, 

iter reputati

tation, info
, 57-79. 

e market rea

of event 
rnal of Acc

ism on share
43(5), 1161

cal work. Jo

gea. 

ms tell us? E
1763-1793.

ngs (5th ed

ay your inv
l of Finance

A review o

k: Academic

ted with acq
ournal of F

d Banking 
2374-2089 

1, No. 2 

 

. Rome: 

ructures, 
Business 

and the 

ion. The 

ormation 

action to 

studies 
counting 

eholders’ 
-1175. 

ournal of 

Evidence 
. 

d.). New 

vestment 
e, 63(1), 

of event 

c Press. 

quisition 
Financial 



Hunter,
merger 

Iannotta
London

Ismail, 
USA m

Ismail, 
banks in

Kale, J.
in corpo

Kang, J
of U.S. 

Keown,
an empi

Klein, 
perform

Kothari
Finance

Lane, W
type of 

Ma, Q. 
Univers

Martyn
Paper. T

McLaug
analysis

McLaug
Econom

Meggin
Offering

Michel,
advice: 

Morck, 
acquisit

Panayd

 W. C., & 
fee contrac

a, G. (2010
n, New York

A. (2008). 
market. Glob

A. (2010). 
n the M&A 

. R., Kini, O
orate takeov

J. K. (1993)
firms by Ja

, A. J., & P
irical invest

B., & Lef
mance. Journ

i, S. P., & W
e: Empirica

W. R., Wans
acquisition

(2006). M
sity of South

ova, M., &
Tilburg Univ

ghlin, R. M
s. Journal of

ghlin, R. M
mics, 32, 223

nson, W. L.
gs. The Jou

, A., Shake
the shareho

R., Shleif
tions?. The 

es, P. M., &

Walker, M
cts. Southern

0). Investm
k: Springer. 

Which acq
bal Finance 

Are good f
A market. Re

O., & Ryan
vers. Journa

). The inter
apanese firm

inkerton, J.
tigation. Jou

ffler, K. B.
nal of Polit

Warner, J. B.
al Corporate

sley, J. W., 
n and method

Merger and i
h California

& Renneboo
versity, Hol

M. (1990). 
of Financial

M. (1992). D
3-260. 

, & Weiss,
urnal of Fina

ed, I., & Le
olders’ persp

fer, A., & 
Journal of F

& Gong, X

M. B. (1990)
n Economic

ent banking

quirers gain 
Journal, 19

financial ad
eview of Qua

, H. E. (200
al of Financ

rnational ma
ms. Journal 

M. (1981).
urnal of Fin

. (1981). T
ical Econom

. (2007). Ec
e Finance, 1

& Yang, H
d of paymen

investment 
a–Marshall 

og, L. (200
lland. 

Investmen
l Economics

Does the fo

K. A. (19
ance, 46(3)

ee, Y. (199
pective. Fin

Vishny, R
Finance, 45

X. (2002). T

79

). An empi
c Journal, 5

g: a guide 

more, sing
9, 72-84. 

dvisors real
antitative F

03). Financ
ce and Quan

arket for co
of Financia

. Merger an
nance, 36(4

The role of
my, 89(4), 6

conometrics
1, 3-36. 

H. C. (1983)
nt. Financia

banks: how
School of B

06). Merger

nt-banking c
s, 28, 209-2

form of com

91). Ventur
, 879-903.

1). An eva
nancial Man

. W. (1990
5(1), 31-48.

The stock m

I

rical exami
6, 1117-113

to underw

le or multip

ly good? T
Finance and

ial advisors
ntitative An

orporate con
al Economic

nnouncemen
), 855-869.

f market fo
615-641. 

s of event st

). Abnorma
al Managem

w do banks 
Business, CA

rs and acq

contracts in
232. 

mpensation 

re capitalist

aluation of i
nagement, 2

0). Do man
 

market react

International 

ination of i
30. 

writing and 

ple? Recent

he perform
d Accounting

s and shareh
alysis, 38(3

ntrol–merge
cs, 34(3), 34

nts and insid

forces in as

udies. Hand

al returns to
ment, 12(3),

help target
A, USA. 

uisitions in

n tender of

matter? Jo

t certificatio

investment 
20, 40-49. 

nagerial ob

tion to merg

 Finance and
ISSN 2

2014, Vol. 

investment 

advisory s

t evidence f

mance of inv
g, 35, 411-4

holder weal
3), 475-501.

ers and acqu
45-371. 

der trading 

ssuring con

dbook of Co

o acquired f
, 16-22. 

ts? Working

n Europe. W

ffers: an em

ournal of F

on in Initia

banker acq

bjectives dr

ger and acq

d Banking 
2374-2089 

1, No. 2 

 

banking 

services. 

from the 

vestment 
429. 

lth gains 
. 

uisitions 

activity: 

ntractual 

orporate 

firms by 

g Paper. 

Working 

mpirical 

Financial 

al Public 

quisition 

rive bad 

quisition 



announ

Pettit, R
examin
Busines

Puri, M
role? Jo

Rasedie
acquirin
14(1), 2

Rau, P
perform

Rau, P. 
Workin

Rajan, 
discoun

Ravens
Berkele

Rhee, M
potentia

Roll, R
197-216

Saunder
Workin

Scholte
on what

Servaes
of Finan

Shapiro
Quarter

Song, W
acquisit

Travlos
returns.

Varaiya
Decisio

cements in 

R., Seth, A
ation of m
ss Studies, 3

M. (1996). C
ournal of Fi

e, K., & Sri
ng compani
26-51. 

P. R. (2000
mance of acq

R., & Rodg
ng Paper. Pu

R., Servae
nt and ineffi

craft, D. J.
ey, CA: The

M., & Vald
al implicatio

R. (1986). T
6. 

rs, A., & S
ng Paper, Ne

ens, B., & W
t it does (no

s, H., & Zen
ncial Studie

o, C. (1983
rly Journal 

W., & Wei, 
tions. Work

s, N. (1987
. Journal of 

a, N. (1988)
on Economic

liner shippi

., & Song, 
motives of 
31(3), 387-4

ommercial 
inancial Eco

inivasan, G
ies: Canadia

0). Investm
quiring firm

gers, K. J. (2
urdue Unive

es, H., & Z
icient invest

., & Schere
e Brookings 

ez, M. E. (
ons for repu

The hubris h

Srinivasan, 
ew York Un

Wensveen V
ot) explain. 

nner, M. (1
es, 9(3), 787

3). Premium
of Economi

J. D. (2012
king Paper. U

). Corporat
f Finance, 4

). The winn
cs, 9, 209-2

ing. Interna

K. P. (2000
foreign acq

405. 

banks in inv
onomics, 46

. (2011). In
an evidence

ment bank 
ms. Journal o

2002). Do b
ersity, IND, 

Zingales, L
tment. Journ

er, F. M. (
Institution.

(2009). Con
utation repai

hypothesis 

A. (2001). 
niversity, NY

Van, D. (200
Vienna, SU

996). The r
7-815. 

ms for hig
ics, 98(4), 6

2). The valu
University o

te takeover 
2, 943-964.

ner’s curse h
219. 

80

ational Jour

0). Sinergy
quisitions o

nvestment ba
6, 373-401.

nvestment b
e. Journal of

market sha
of Financia

bidders hire
USA. 

L. (2000). T
rnal of Finan

(1987). Mer
. 

ntextual fac
air. Academy

of corporat

Investment
Y, USA. 

03). The the
UERF. 

role of inve

gh quality p
659-679. 

ue of “bou
of Cincinna

bids, mean
. 

hypothesis a

I

rnal of Mari

y, manageria
of U.S. fir

anking: con

ank market
f Comparat

are, contin
al Economic

e top-tier inv

The cost o
nce, 55(1),

rgers, sell-

tors surroun
y of Manage

te takeover

t banking r

eory of finan

stment bank

products as

tique” finan
ati, OH, USA

ns of paym

and corpora

International 

itime Econo

alism or hu
ms. Journa

nflict of inte

t share and 
tive Internat

ngent fee p
cs, 56, 293-3

vestment ba

of diversity
35-80. 

offs and ec

nding reput
ement Revie

s. Journal 

relationships

ncial interm

ks in acquis

s returns to

ncial adviso
A. 

ment, and b

ate takeover

 Finance and
ISSN 2

2014, Vol. 

omics, 4(1), 

ubris? An em
al of Inter

erest or cert

the perform
tional Mana

payments, 
324. 

anks to certif

:the divers

conomic eff

tation dama
ew, 34, 146-

of Business

ps and merg

mediation: a

sitions. The

to reputatio

ors in merg

bidding firm

rs. Manage

d Banking 
2374-2089 

1, No. 2 

 

55-80. 

mpirical 
national 

ification 

mance of 
agement, 

and the 

ify value? 

ification 

fficiency. 

age with 
-168. 

s, 59(2), 

ger fees. 

an essay 

e Review 

ons. The 

gers and 

ms stock 

erial and 



Walter, 
transact

 

Notes 

Note 1. 

Note 2.
total fee

Note 3.
by the i

Note 4
tradition
prefer o
particul
and risk
include 
boutiqu

Note 5. 
In G. F
345-387

Note 6.
effect a
of the in

Note 7
which r
obtainin
specific

Note 8. 

Note 9. 

Note 10
the effe
always 
banks1)
control 
reputati
operatio
tombsto
shown 

S., Yawso
tions: fees a

Source: Th

. Indicative
es generated

 This work
investment b

. The “bou
nal investm
operations o
lar feature o
ks of activ
Lazard (at

ues, Banca L

 Capizzi, V
Forestieri (e
7. 

 Allen et al
and of the cu
nvestment b

. Important
register and
ng, in a ver
c geographic

Source: Th

Date on wh

0. Megginso
ective marke
on the basis
) and secon

market in 
ion levels. 
ons, deduce
ones1 show

that the m

on, A., & 
and services

homson. 

ly, the ten 
d by the adv

k does not ta
banks. 

utiques” are
ment banks, 

of medium
of these com

vities in the
t least unti
Leonardo. 

V. (2007). Fin
edited by) C

l. (2004) ha
ustomer-con
banks in M&

t financial 
d file in eno
ry simple w
c areas 

homson Reu

hich Lehma

on and Wei
et share, wh
s of the mar
nd tier (all 

the period
Alternative

ed the repu
wn in the fin
market sha

Yeung, C.
s. Pacific-Ba

top investm
visory servi

ake into con

e independe
and they f

-small size 
mpanies is 
eir own nam
l 2005, the

nancial brok
Corporate e

ave examin
nsultant rela
&A operatio

information
ormous data
way, ad hoc

uters SDC.

an Brothers 

iss (1991), i
hile Bowers
rket share, d

the others
d of the sa
ely, Carter 
utation of 
nancial dail
are (unders

81

 (2008). T
asin Financ

ment banks 
ces. 

nsideration 

ent compan
focus on ad
e and they 

that "they 
me" (Fores
e year of it

kers and se
e investmen

ned in depth
ationship, a
ons. . 

n providers
abases the e
c league tab

was placed

in their wor
s and Mille
divided the 
s) dependin
ample used

and Mana
the investm

ly newspap
stood as a

I

The role of
ce Journal, 

in the wor

the dynam

nies, of rel
dvisory serv
are experie
do not sust

stieri, 2011)
ts listing), R

rvices in su
nt banking, 

h the aspect
and they hav

s, like Bloo
events on th
bles for pre

d under bank

rk concernin
er (1990) an
banks into t

ng on the m
d. Rau (200
aster (1990
ment banks
ers. Carter, 
a continuou

International 

f investmen
16, 341-369

rld received

ics relative 

latively sm
vices in spe
enced and s
tain the fina
). The mos
Rothschild 

upport of com
4th edition

ts of the so-
ve extended

omberg or 
he financial 
e-determined

kruptcy prot

ng IPO ope
nd Servaes a
two groups

market shar
00), instead
), specifica
s from thei

Dark, and 
us variable

 Finance and
ISSN 2

2014, Vol. 

nt banks in
9. 

d about 50%

to the fees

maller size t
ecific sector
skilled in M
ancial mana
st importan
and, of the

ompany acqu
n, Milan, E

-called cert
d them to th

Thomson 
l markets, a
d time peri

tection. 

erations, con
and Zenner
: top tier (th
re of the c
d, considere
ally regardi
ir positions
Singh (199

e), the thr

d Banking 
2374-2089 

1, No. 2 

 

n M&A 

% of the 

 applied 

than the 
rs. They 

M&A. A 
agement 
t names 
e Italian 

uisitions. 
gea: pp. 

ification 
he "role" 

Reuters, 
allow for 
iods and 

nsidered 
r (1996), 
he first 5 
orporate 
ed three 
ing IPO 
s in the 
98) have 
ree-level 



classific
concern

Note 11
investm
first-tier

Note 12
are show

Note 13
on the 
termino
eleven 
Telecom
Entertai
Product

Note 14
STOXX
600 Ind
somewh
France,
United 
the cho
the sam

Note 15
daily re
in fact, 

Note 16
through

Note 17
starting
from 17
the para
abnorm
underes

Note 1
market 

Note 19

Note 20

Note 2

cation and 
ning the IPO

1. The first-t
ment banks a

r and top-tie

2. For inform
wn, as repo

3. The divis
macro indu

ology of the
sectors: En

mmunicatio
inment (M
ts and Servi

4. The choic
X Global 18
dex represen
here in the 
 Germany, 
Kingdom, 
ice of a ben

mple of trans

5. The obje
eturns are no
at the basis

6. For the a
h the ordinar

7. It is imp
g from a tim
70 to 20 day
ameters thro

mal returns 
stimate the a

8. This evi
reaction can

9. The test w

0. Multi-var

1. It may b

the classifi
O market. 

tier investm
are all the o
er are used 

mative purp
rted by Tho

sion accordi
ustry classif
e financial d
nergy and P
ns (TELEC

MEDIA); R
ices (CPS); 

ce of bench
800 Index. 
nts a series
following 
Greece, Ire
Spain, Swe

nchmark wh
sactions con

ction gener
ot normal. T
s of the even

application 
ry least squ

portant to n
me frame of
ys before th
ough a regr

on the b
abnormal re

idence deri
n be perceiv

was carried 

ried OLS. 

be rememb

cation dedu

ment banks a
other classif
indistinctly

poses, the po
omson Reut

ing to the se
fication of 
data provid
Power (EN
COM); Ret
eal Estate 
Consumer 

hmark fell o
With a fixe

s of compan
18 Europe

eland, Icela
eden and S
hich include
nsidered, as 

rally raised,
The fact tha
nt study met

of this met
uares (OLS)

note that the
f reference, 
he event. A c
ression inclu
basis of th
eturns. 

ives from p
ved up to te

out using S

bered that t

82

uced by the

are those in 
fied after th
y in the work

ositions ado
ters. 

ector to wh
Thomson R

der, the com
NERGY); In
tail (RETAI

(REALES
Staples (ST

on the STOX
ed number 
nies with sm

ean countrie
and, Italy, L
Switzerland 
es all the sec
emerging f

, when one 
at the return
thodology.

thodology, i
. 

e expected 
used for th
common mi
uding the d

hose estima

previous lit
en days befo

SPSS softwa

the said fou

I

e tombstone

the first ten
e tenth posi
k and have 

opted by the

hich the com
Reuters. Mo

mpanies of o
ndustrial (IN
IL); Health

ST); Materi
TAPLES).

XX Europe 
of 600 com
mall, mediu
es: Austria,
Luxembourg

(Source: w
ctors also d
from the des

decides to 
ns are distrib

it is necessa

return on t
he estimate 
istake in stu

date of the e
ates. This 

terature: Br
ore the comm

are. 

ur-year per

International 

es are close

n positions, 
ition (Ismai
the same m

e various ad

mpanies belo
ore specific
our sample 
ND); High 
hcare (HEA
ials (MATE

600 Index,
mponents, th
um and larg

Belgium, 
g, Norway, 

www.stoxx.c
depends on t
scriptive ana

opt for this
buted in a G

ary to estim

the shares h
of the param
udies of this
event and to
non-rigorou

radley (198
munication 

iod goes fr

 Finance and
ISSN 2

2014, Vol. 

ely linked a

and the sec
il, 2010). Th

meaning. 

dvisors in ea

ong has bee
cally, follow
are divided
Technolog

ALTH); Me
ERLS); Co

, a sub-grou
he STOXX
ge equities,
Denmark, 
Holland, P

com). Furth
the mixed n

nalysis. 

s choice, is 
Gaussian ma

mate the par

has been es
meters, whi
s type is to 
o then calcu

ous method

80) shows 
to the publ

from 15/09/

d Banking 
2374-2089 

1, No. 2 

 

as far as 

cond-tier 
he terms 

ach year 

en based 
wing the 
d among 
gy (HT); 
edia and 
onsumer 

up of the 
X Europe 

 located 
Finland, 

Portugal, 
hermore, 
nature of 

that the 
anner is, 

rameters 

stimated 
ich goes 
estimate 
ulate the 
d would 

that the 
ic. 

/2004 to 



15/09/2

Note 22
Lehman

Note 23
and Tab

Note 24
also con

Note 25
compar
targets, 
subjects

Note 26
fact, tha
advisor,

Note 27
(Appen
investm

Note 28
Lastly, 
residues
particul
they ar
manner

 

Append

Append

Table A

 

 

CAR TARGET

CAR ACQUIR

a. PERIODO 

2008, the da

2. This tim
n Brothers b

3. The resul
ble A-4) rela

4. The table
nfirmed by 

5. It is not 
red to the re

the histori
s per predic

6. Observin
at in spite o
, it is not po

7. This evi
ndix “A”: Ta
ment banker 

8. In Appen
to give furt
s of the regr
lar evidence
e alternativ

r.  

dix 

dix 1. CARs

A1. 

T (-2,+2)

RER (-2,+2)

 PRE (0) POST (1) 

 

ay on which

e frame, alw
bankruptcy 

lt confirms t
ative to the 

s (Table A-
the analysis

possible to
elatively hig
ically accep

ctor are requ

g the tables
of the chang
ossible to dr

idence is a
able A-3 and
in fact achi

ndix B, the
ther signific
ressions in 
e of heteros
vely above 

s and t-test 

7,871

-,548

LEHMAN = 0, RANK

t

the Lehman

ways of 4 y
procedure w

the analysis
post-bankru

3 and Table
s of the CAR

o link this p
gh number 
pted genera
uired (Harris

s in Append
ge of sign i
raw signific

lso support
d Table A-4
ieve a better

e correlation
cance to th
Appendix "
scedasticity
and below

KING FIRST TIER (1)

df

83

an Brothers b

years, goes
was opened

s carried ou
uptcy time f

e A-4) in the
Rs. 

phenomenon
of predicto

al rule is s
s, 1985). 

dix “A” (Tab
in the avera

cant conclus

ted by wha
4). The CAR
r performan

n matrices 
e models, i
"C" (Figure
y. The figur

w zero and 

85

84

) SECOND TIER (0)

One-Sample Test

Sig. (2-tailed

I

bankruptcy

s from 15/0
d, until 15/09

t on the CA
frame. 

e Appendix

n to a prob
rs considere

satisfied, ac

ble A-2 and
age of the C
sions (in vie

at emerges 
Rs of the bi
nce. 

between th
it is observe
C-3 and Fi

res trace go
they are di

,000 ,13

,585 -,00

ADVISOR = 0

ta

Test Value = 0   

d) Mean Diffe

International 

procedure w

9/2008, the
9/2012. 

ARs (Appen

x show that t

lem of the 
ed, since, a

ccording to 

d Table A-3
CARs in the
ew of the ve

from the t
dders which

he variables
ed that the 
igure C4) sh
ood behavio
istributed in

Lo

3937105

0315742

                            

erence
95% Con

 Finance and
ISSN 2

2014, Vol. 

was opened

e day on w

ndix “A”: Ta

this phenom

size of the
as in the cas

which at 

3), it can be 
e presence 

ery high p-v

t-test on th
h take avail

s can be co
scatter plot

how that the
our of the r
n a non-sy

ower

,10416368

-,01461018

       

fidence Interval of t

d Banking 
2374-2089 

1, No. 2 

 

d. 

hich the 

able A-3 

menon is 

e sample 
se of the 
least 10 

seen, in 
of a top 

value). 

e CARs 
of a top 

onsulted. 
ts of the 
ere is no 
residues: 
stematic 

 

Upper

,17457841

,00829535

the Difference



Table A

 

Table A

 

Table A

 

Append

Table B

Mod

Top vs N

Stock 

Same Ind

Deal Valu

Toehold 

Cross-Bo

Relative S

Tot Advis

Top-Tier 

Cash 

PERIODO 

CAR TARGET

CAR ACQUIR

a. PERIODO 

CAR TARGET

CAR ACQUIR

a. PERIODO 

CAR TARGET

CAR ACQUIR

a. PERIODO 

A2. 

A3. 

A4. 

dix 2. Corre

B1. Coefficie

del 
Top v

Not 

ot 1,000

-,108

dustry ,100

ue ,139

,184

order ,035

Size -,013

sors ,179

-,540

-,133

PRE (0) POST (

T (-2,+2)

RER (-2,+2)

 PRE (0) POST (1) 

 

T (-2,+2)

RER (-2,+2)

 PRE (0) POST (1) 

 

T (-2,+2)

RER (-2,+2)

 

 PRE (0) POST (1) 

elation matri

ent correlat

vs 
Stock 

I

0 -,108 

8 1,000 

0 ,015 

9 ,032 

4 -,212 

5 ,034 

3 -,168 

9 ,075 

0 ,106 

3 ,714 

1) LEHMAN = 0

7,285

,602

LEHMAN = 0, RANK

t

4,602

-2,833

LEHMAN = 1, RANK

t

5,180

0,662

t

LEHMAN = 1, RANK

ices: Target

ions 

Same 

ndustry 

Deal

Value

,100 ,139

,015 ,032

1,000 ,067

,067 1,000

,103 ,196

,035 -,138

-,083 -,039

-,104 -,441

-,118 -,275

-,008 ,029

0 / DEPENDENT

KING FIRST TIER (1)

df

KING FIRST TIER (1)

df

df

KING FIRST TIER (1

84

t 

l 

e
Toehold

9 ,184 

2 -,212 

7 ,103 

0 ,196 

6 1,000 

8 -,049 

9 ,046 

1 -,134 

5 -,216 

9 -,196 

T VARIABLE: CA

74

75

) SECOND TIER (0)

One-Sample Test

Sig. (2-tailed

47

38

) SECOND TIER (0)

One-Sample Test

Sig. (2-tailed

19

28

One-Sample Test

Sig. (2-tailed

) SECOND TIER (0)

I

Cross-Bor

der 

Re

,035 -

,034 -

,035 -

-,138 -

-,049 

1,000 

,111 1

-,001 -

-,117 

-,059 

AR TARGET (-2,

,000 ,14

,549 ,00

ADVISOR = 1

ta

Test Value = 0    

d) Mean Diffe

,000 ,12

,007 -,02

Mean Diffe

ADVISOR = 0

ta

Test Value = 0    

d)

,000 ,25

,513 ,006

ta

Test Value = 0   

d) Mean Diffe

ADVISOR = 1

International 

elative 

Size 

Tot

Advis

-,013 ,179

-,168 ,075

-,083 -,104

-,039 -,44

,046 -,134

,111 -,00

1,000 -,082

-,082 1,00

,028 -,174

,046 ,071

,+2). 

Low

4471660

0376588 -

95% Conf

                           

erence

Low

2878323

2279384 -

erence

95% Conf

                           

Lo

5470290

6625272

                            

erence
95% Con

 Finance and
ISSN 2

2014, Vol. 

t 

sors 
Top-Tier 

9 -,540 

5 ,106 

4 -,118 

1 -,275 

4 -,216 

1 -,117 

2 ,028 

00 -,174 

4 1,000 

1 ,117 

wer

,10513366

-,00869805

fidence Interval of t

       

wer

,07248531

-,03908364

fidence Interval of t

       

ower

,15177807

-,01386418

       

fidence Interval of t

d Banking 
2374-2089 

1, No. 2 

 

 

 

 

Cash

-,133

,714 

-,008

,029 

-,196

-,059

,046 

,071 

,117 

1,000

Upper

,18429954

,01622981

he Difference

Upper

,18508115

-,00650404

he Difference

Upper

,35762773

,02711473

the Difference



Table B

Model 

Top vs Not 

Stock 

Toehold 

Deal Value 

Same Indus

Cross-Bord

Relative Siz

Tot Advisor

Top-Tier 

Cash 

PERIODO 

 

Append

Table B

Model 

Top vs Not 

Toehold 

Cross-Borde

Same Indus

Cash 

Tot Advisor

Relative Siz

Deal Value 

Top-Tier 

Stock 

PERIODO 

 

Table B

Model 

Top vs Not 

Toehold 

Stock 

Deal Value 

Same Industr

Tot Advisors

Cross-Borde

Relative Size

Cash 

Top-Tier 

PERIODO 

B2. Coefficie

Top vs N

 1,000 

-,097 

,070 

,196 

stry -,102 

der ,114 

ze ,016 

rs ,254 

-,540 

-,073 

PRE (0) POST (

dix 3. Corre

B3. Coefficie

Top vs 

Not 

1,000 

,105 

er ,103 

stry ,149 

-,062 

rs ,119 

ze ,027 

,214 

-,539 

,019 

PRE (0) POST (

B4. Coefficie

Top vs 

Not 

1,000 

,060 

-,033 

,357 

ry ,035 

s ,242 

er ,043 

e ,019 

,025 

-,666 

PRE (0) POST (

ent correlat

Not Stock 

-,097 

1,000 

-,155 

-,014 

-,023 

-,107 

-,027 

,101 

,057 

,779 

1) LEHMAN = 1

elation matri

ent Correlat

Toehold 
C

,105 

1,000 

-,049 

,099 

-,194 

-,139 

,046 

,190 

-,209 

-,218 

1) LEHMAN = 0

ent correlat

Toehold 

,060 

1,000 

-,155 

,055 

-,210 

-,121 

-,016 

-,318 

-,256 

-,080 

1) LEHMAN = 1

ions 

Toehold 
De

Valu

,070 ,19

-,155 -,01

1,000 ,04

,047 1,00

-,210 -,05

-,025 -,07

-,316 -,00

-,135 -,03

-,069 -,44

-,257 -,03

 / DEPENDENT

ices: Acquir

tions 

Cross-Bor

der 

Sa

Ind

,103 ,1

-,049 ,0

1,000 ,0

,041 1,

-,062 -,

,004 -,

,113 -,

-,140 ,0

-,108 -,

,033 ,0

0 / DEPENDENT

ions  

Stock Dea

-,033 ,

-,155 ,

1,000 -

-,034 1

-,029 -

,069 ,

-,129 -

-,020 -

,777 -

,107 -

 / DEPENDENT

85

eal 

lue 

Same 

Industry

96 -,102

14 -,023

47 -,210

00 -,058

58 1,000

70 ,021

01 ,254

31 ,074

41 -,047

38 ,112

T VARIABLE: CA

rer 

ame 

dustry
Cash

149 -,062

099 -,194

041 -,062

,000 -,005

005 1,000

103 ,073

078 ,048

075 ,028

121 ,138

022 ,712

T VARIABLE: CA

al Value
Sam

Indus

,357 ,035

,055 -,21

-,034 -,02

1,000 -,08

-,086 1,00

,002 ,055

-,032 ,005

-,004 ,263

-,058 ,097

-,430 ,010

T VARIABLE: CA

I

y 

Cross-Bor

der 

,114 

-,107 

-,025 

-,070 

,021 

1,000 

,037 

-,188 

-,156 

-,144 

AR TARGET (-2,

Tot Advisors

,119 

-,139 

,004 

-,103 

,073 

1,000 

-,082 

-,439 

-,198 

,067 

AR ACQUIRER (

me 

try
Tot Adviso

5 ,242

0 -,121

9 ,069

6 ,002

00 ,055

5 1,000

5 -,091

3 ,103

7 ,189

0 -,452

AR ACQUIRER (

International 

Relative 

Size 
To

,016 

-,027 

-,316 

-,001 

,254 

,037 

1,000 

,124 

,005 

,144 

,+2). 

Relative 

Size V

,027 

,046 

,113 

-,078 

,048 

-,082 

1,000 

-,033 

,031 

-,156 

(-2,+2). 

ors
Cross-B

order 

R

,043 

-,016 

-,129 

-,032 

,005 

-,091 

1,000 

,019 

-,148 

-,272 

(-2,+2) 

 Finance and
ISSN 2

2014, Vol. 

ot Advisors 
Top

ie

,254 -,5

,101 ,05

-,135 -,0

-,031 -,4

,074 -,0

-,188 -,1

,124 ,00

1,000 -,3

-,372 1,0

,206 -,0

Deal 

Value 
Top-Tie

,214 -,539 

,190 -,209 

-,140 -,108 

,075 -,121 

,028 ,138 

-,439 -,198 

-,033 ,031 

1,000 -,248 

-,248 1,000

,031 ,168 

Relative 

Size 
Cash

,019 ,025

-,318 -,256

-,020 ,777

-,004 -,058

,263 ,097

,103 ,189

,019 -,148

1,000 ,149

,149 1,000

,027 ,003

d Banking 
2374-2089 

1, No. 2 

 

p-T

er 
Cash

40 -,073

57 ,779

69 -,257

41 -,038

47 ,112

56 -,144

05 ,144

72 ,206

000 -,036

36 1,000

er Stock 

,019 

-,218 

,033 

,022 

,712 

,067 

-,156 

,031 

,168 

1,000 

h Top-Tier

5 -,666 

6 -,080 

7 ,107 

8 -,430 

7 ,010 

9 -,452 

8 -,272 

9 ,027 

0 ,003 

3 1,000 



Append
 

 

 
 
 

dix 4. Scatteerplots of thhe residues: 

86

Target 

Figure C1.

Figure C2.

I

. 

. 

International  Finance and
ISSN 2

2014, Vol. 

 

 

d Banking 
2374-2089 

1, No. 2 

 



Append
 

dix 5. Scatteerplots of thhe residues: 

87

Acquirer 

Figure C3.

 

Figure C4.

 

I

. 

. 

International  Finance and
ISSN 2

2014, Vol. 

 

 

d Banking 
2374-2089 

1, No. 2 

 



Copyri

Copyrig
the jour

This is 
Commo

ight Disclai

ght for this 
rnal. 

an open-a
ons Attribut

imer 

article is re

access articl
tion license 

etained by t

le distribute
(http://crea

88

the author(s

ed under th
ativecommo

I

s), with firs

he terms an
ons.org/licen

International 

st publicatio

nd conditio
nses/by/3.0/

 Finance and
ISSN 2

2014, Vol. 

on rights gr

ons of the C
/). 

d Banking 
2374-2089 

1, No. 2 

 

ranted to 

Creative 


